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U.S. Trade Retaliation Against EU Viewed 
BR2401082295 Paris LE MONDE in French 23 Jan 95 p 4 


[Report by Philippe Lemaitre: “First Dispute for the 
New World Trade Organization” ] 


jFBIS Translated Excerpt] Brussels (European Union}—On 
10 February, the United States, on the basis of its national 
commercia! legisiation (Section 301 of the Trade Act) and 
hence disregarding the dispute settlement procedures of the 
very new World Trade Organization [WTO], is expected to 
announce commercial retaliation measures against the 
Europezn Union [EU] whose common market organization 
of the banana trade it disputes. 


In a letter sent to Mickey Kantor, President Ciinton’s 
special representative for trade negotiations on 10 January, 
Sir Leon Brittan, the European commissioner in charge of 
trade policy, has already protested this deliberate failure to 
observe the obligations subscribed to by Washingtou im the 
agreement signed in Marrakesh in April. U.S. trade policy, 
influenced by the new Republican majority in Congress, is 
proving the pessimists right: The WTO, disregarded in this 
way, will not organize international trade any more fairly 
than GATT, which it replaces, was able to do. Today, as in 
the past. the A nericans are determined to do what they 
want. [passage omitted] 


In keeping with tactics frequently used by the Ameri- 
cans, the retaliation measures will probably be 
announced but their implementation postponed. This 
will leave time for negotiation and for trying to divide 
the Community camp. [passage omitted] 


If the United States adopts retaliation measures, the Union 
could make the first ever appeal to the WTO, or even decide 
on reprisals if the U.S. measures were implemented. “It will 
be a test of how the new rules of international trade work. 
This already proves that we were wrong not to clearly and 
categorically reject the possibility of the Americans using 
their national commercial protection legislation before the 
WTO's dispute settlement procedures had been carried 
through fully,’ Brussels stresses. 


CIA Experiencing ‘Serious Identity Crisis’ 


BR2301161595 Paris Li: POINT in French 21 Jan 95 
pp 16-17 


[Report by Benoit Laporte: “CIA Desperately Seeks Boss”’] 


[FBIS Translated Excerpt] Washington—[Passage omitted] 
The position of CIA chief no longer has the attraction and 
prestige it once had because the U.S. Central Intelligence 
Agency is going through a serious identity crisis. 


Demoralized by the biggest scandal in its history (the 
discovery of KGB supermole Aldrich Ames after nine years 
of sabotage and a belated investigation), the CIA is also 
questioning its usefuiness now that the Cold War is over. 


Instead of tackling the necessary reforms, Bill Clinton seems 
to have no interest in the fate of his spies. Unlike his 
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predecessors, the White House chief has no personal aily 
within the CIA. Whereas Jimmy Carter had Admiral 
Turner, a former classmate, and Ronald Reagan insta'ied 
William Casey, his campaign director, and George Bush 
appointed Robert Gates, one of his former aides, Bill 
Clinton has never had a close relationship wiih James 
Woolsey. For almost one vear, he did not even have any 
private meeting with him in the Oval Office, leaving the 
management of espionage issues to Anthony Lake. the 
presidential adviser for diplomatic and strategic affairs. The 
White House chief confided to his eniourage that on many 
topical issues, he would learn more by watching CNN. the 
all-news channel, than by reading the CIA’s daily report. 
Two months ago Bill Clinton entrusted Lee Aspin. hrs 
former defense secretary, with the leadership of a bipartite 
study commission tasked with proposing a reform of the 
U.S. intelligence system. The result of this work will not be 
known for a year. By then the presidential election cam- 
paign will have started, making it impossible to adopt any 
bold plans. 


The next CIA director will therefore merely be a transi- 
tional figure under close surveillance. A prospect which 
cools many ambitions. 


U.S. Army Said To Be Buying Russian Missiles 
BR2201161395 Paris LE MONDE in French 23 Jan 25 pi 


{Article by Jacques Isnard: “U.S. Army Purchases Rus- 
sian Missiles”’} 


{[FBIS Translated Text] Former U.S. Defense Secretary 
Frank Carlucci is a happy man. CEO of BDM Interna- 
tional, a company that specializes in bizarre transactions 
with Russia, he has been able to acquire, for the paltry 
sum of $5 million, the very latest in ground-to-air 
missiles—PMU S-300's—from the former Soviet 
arsenal. Having christened them the SA-10 Grumble 
during the Cold War, NATO had been looking to acquire 
these missiles for some time. They are the equivalent to 
the U.S. Patriot antiaircraft and antimissile missiles 
which performed so well in 1991 against the Iraqi Scuds. 


In the middle of the night of 19 December 1°94 an 
Antonov-124 cargo plane contracted specially for the occa- 
sion landed at an Alabama air base after flying from Minsk 
in Belarus. On board was a complete, fully operational PMU 
§-300 system. A notable part of the Moscow urban defense 
system, the S-300 was also exported to a number of other 
countries, includin, China, Iraq, Libya, and North Korea. 
Belarus, which had half-heartedly denied having delivered 
the equipment but which then, braving the wrath of Russia 
and Russian counterespicnage admitted to the aci, came 
under heavy fire from the Moscow press which estimated 
the deal to be worth some $60 million. 


Even though the deal began before he was appointed as CEO 
of BDM International, it was successfully concluded by Mr. 
Carlucci on behalf of the U.S. Army. The base where the 
Russian system is being stored is run by the Army. Experts 
from the missile and space center of the Redstone Arsenal, 
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Huntsville, Alabama and from the Defense Intelligence 
Agency, the most secret of U.S. secret services, have been 
mobilized to “dissect” the system. What is the reason 
behind such an operation led by a private company, one of 
whose advisers is former Secretary of State James Baker and 
which is stuffed full of retired Pentagon officials? First, to 
learn of the characteristics and capabilities of a “classified” 
weapons system. Second, to devise countermeasures to 
reduce its effectiveness. 


France, too, has in the past acquired former Soviet 
equipment that was left behind in Chad by Libyan forces 
and which was subsequently passed on to foreign rebel- 
lions, notably in Angola. However, in the case of the 
Belarus PMU S-300's, Congress has already asked for 
what reasons the Pentagon indirectly subsidized Mr. 
Carlucci’s “stunt” and then used public funds to 
transmit the results of its findings to another private 
group. Raytheon, thus enabling it to find ways of per- 
fecting 11s own Patnot missile. 


OSCE Rejects Sending Rights Mission to Turkey 
AU 23011851395 Paris AFP in Enelish 1345 GMT 
23 Jan 98 


[FBIS Transcribed Text] Bern, Jan 23 (AFP)}—The 53- 
member Organisation for Security and Cooperation in 
Europe (OSCE) has turned down a Swiss proposal that it 
send a team to monitor the human mghts situation in 
Turkey. Swiss sources sand Monday. 


Swiss Foreign Minister Flavio Cott: on Sunday failed to 
persuade a quorum of 10 OSCE members to support 
sending the mission to look at the situation in the OSCE 
member country 


Ankara has for the last 10 years been fig/iting a secces- 
sion bid by Turkish Kurds, based 1m its southern and 
southeast regions. The international human rights group 
Amnesty International iasi year alleged massive human 
rights violations by the Turkish security forces. 


Some 15,000 people are estimated to have died in the 
course of the conflict. 


Chechnya Mission Delayed 


4023011319985 Paris AFP in Enelish 1242 GMT 
23 Jan 95 


[FBIS Transcribed Text] Vienna, Jan 23 (AFP)—An 
Organization for Security and Cooperation in Europe 
mission to Chechnya has been delayed, officials at the 
organisation’s headquarters here said Monday. 


The mission was to leave over the weekend, but instead 
will leave Tuesday for Moscow and travel later in the 
week to Chechnya, they said. 


They said the delay was due to the lack of appropriate 
interlocutors in Moscow. 
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The mission will be headed by Istvan Gyarmati, the 
special representative of the president of Hungary. which 
currently is president of the OSCE, which groups all 
European countnes, bar Yugoslavia, along with the 
United States and Canada. 


In addition to human rights questions, the mission will 
also investigate the possibility of a political solution 
within the framework of the Russian constitution, which 
says Chechnya ts part of Russia. 


The mission members include Audrey Glover of Britain, 
secretary general of the OSCE’s Warsaw-based bureau of 
democratic institutions and human rights; the Finnish 
ambassador to the OSCE, Rene Nyberg, and a Russian- 
speaking French diplomat, Regis de Belenet. 


Irish, Swedish Ministers Urge Russian Sanctions 


AU2301124595 Paris AFP in English 1202 GMT 
23 Jan 95 


{FBIS Transcribed Text] Brussels, Jan 23 (AFP)}—The for- 
eign ministers of Ireland and Swecen on Monday called on 
their European Union partners to adopi a tough stance with 
Russia in protest at its handling of the conflict in Chechnya. 


Expressing his government's “abhorrence at the :ndis- 
criminate use of force,” by the Russian military in the 
breakaway republic, Ireland's Dick Spring said the EU 
had to “use its collective influence” to insist on a 
negotiated settlement to the crisis. 


Sweden's Lena Hjelm Wallen. speaking at her first 
Council since Sweden's January | entry into the EU, said 
the ministers should send a clear message to Moscow 
that its relations with the Union were being put in 
jeopordy by its actions in the Caucusus. 


“Democracy in Russia is very far from being secured as 
events in Chechnya show,” she said. 


“Russia is endangeri:.g the possibility of its participation 
in the process of European integration. Our message 
must be crystal clear: military action in Chechnya must 
stop and a settlement must be negotiated under the 
auspices of the OCSE (Organisation for Cooperation and 
Security in Europe).” 


The ministers were due to have further discussions on 
the future of relations between Brussels and Moscow 
over lunch but, EU officials did not expect them to agree 
on any concrete sanctions. 


The European Commission last week froze the imple- 
mentation of an EU-Russia trace agreement in protest at 
the crushing of the Chechen rebellion. 


But Britain and Germany are both opposed to the EU 
taking any further action at intergovernmental level 
because they believe this would strengthen the hand of 
hardliners in Moscow. 
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European Commission President Presents Cabinet 


BR2301 153095 Esch-sur-Alzette TAGEBLATT in 
French 19 Jan 95 p 7 


{Unattributed report: “Division of Responsibilities— 
The Advisors of President Santer’’} 


[FBIS Translated Text] The advisors to European Com- 
mission President Jacques Santer and the division of 
responsibilities among them will be as follows: 


Jim Cloos: chief advisor, personal representative of the 
president for preparing economic summits (Sherpa); 
general secretariat; legal department: spokesman’s 
department; forward studies unit; institutional ques- 
tions. 


Thierry Bert: deputy chief advisor, external relations 
(apart from ACP); joint trade policies; relations with 
OECD and WTO [World Trade Organization], PESC 
{Common Foreign and Security Policy}; customs. 


Martine Reicherts: internal market and area without 
frontiers; direct taxation; indirect taxation; publications 
office: IGS [General Services Inspection Service]; secu- 
rity office; personnel and administration, translation; 
SCIC [Common Interpretation and Conferences Ser- 
vice]. 


David Wright: industrial affairs: information technology 
and telecommunications: energy and Euratom supply 
agency, science, research and development; CCR 
{Common Research Center], smali- and medium-sized 
enterprises. 


Nikiforos Sivenas: agriculture; budget; financial control; 
anti-fraud activities; auditor's office. 


Alexander Italianer: economic, financial, and monetary 
affairs; EIB [European Investment Bank]; financial insti- 
tutions; statistical office; credit and investments. 


Martin Hanz: Relations with the European Parhament; 
relations with the economic and social committee; rela- 
tions with the regional commitice; regional policies and 
structural funds; environment; nuclear safety. 


Daniel Calleja: state aid; competition; legal questions; 
transport; fisheries. 


Julie de Groote: employment and social affairs; SPC 
{Standing Group on Relations with Producer and Other 
Consumer Countries}; Third Pillar [as published], rela- 
tions with the ACP countries; ECHO [European Com- 
munity Humanitarian Office]; infractions. 


Romain Kirt: c’ .ure, communication, information, 
audiovisual issues; human resources, education, 
training, and young people; president's private secretary, 
travel; protocol. 
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Interviewed About Appointment 
BR2301153695 Brussels LE SOIR in French 20 Jan 95 
p2 


[Interview with European Commission President 
Jacques Santer by Michel De Muelenaere in Luxem- 
bourg; date not given: “Jacques Santer on his Appoint- 
ment as European Commission President”™] 


[FBIS Translated Text] [De Muelenaere] Seven months 
after having been chosen by the European heads of state 
and government in July 1994, the Commission which 
you are to preside has received the confidence of the 
European Parliament by a large majority. Were you 
surprised by the upheaval during the hearings of your 
commissioners? 


[Santer] The MEP’s [members of the European Parlia- 
ment] played their role. But in general, although people 
dwelt at length on the criticism, one should not forget 
that three-quarters of the commissioners were approved 
without a hitch. Certainly some of them were criticized. 
Political jousts are normal between a parliament and a 
government. But I deplore the fact that some hearings 
led to an individual sanction. Personally | am opposed to 
parliament having the right to sanction commissioners 
individually. 


{De Muelenaere] Were you badly served by the skeptical 
comments in response to your appointment? 


[Santer] These comments appeared in specific condi- 
tions, after the veto on Dehaene. But I have asked to be 
judged on the basis of my actions. Some critics changed 
their minds following the way | dealt with the composi- 
tion of the Commission and the allocation of the port- 
folios. 


[De Muelenaere}] Fundamentally, are your opinions very 
different from those of Jean-Luc Dehaene? 


[Santer] Certainly not. We belong to the same political 
family. Our countries know each other well and have 
excellent relations. There is no fundamenial divergence 
on Europe between Dehaene and myself, even if our 
personalities and styles are different. 


[De Muelenaere] Would you dare to admit that you are 
a federalist? 


[Santer] | have always fought for federalism. But I do not 
believe that we can create a United States of Europe, in 
imitation of the United States. Rather new constructions 
must be found. I find it unimportant whether one talks of 
federalism or confederalism. I take no part in these 
philosophical considerations. My concern is to see 
Europe progress. 


[De Muelenaere] What are your personal strong points? 


[Santer] I like to work on issues where concrete results 
can be obtained from political work. 


[De Muelenaere] And what about the Santer style? 
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[Santer] It 1s not a boastful style, I prefer to work 
pragmatical!y. concretely, but with determination. It 1s 
not “art for art’s sake.” 


{De Muelenaere] So you will be an arbitrator at the 
center of your team? 


[Santer] Because of how the Commission works, and 
above a!l due to the fact of having a Commission made 
up of 20 members. we must adopt a collegial sp. But 
we have to give ourselves the means. This ts the very 
spirit of the new division of responsibilities: Ensuring 
better cooperation and better coordination between 
commissioners. None of them can consider his portfolio 
as a personal estate. Each will fulfill his responsibilitres 
in agreement with the Commission as a whole. | person- 
ally have reserved fur myself three crucial responsibili- 
ties for the coming five vears: institutional affairs, mon- 
etary and economic questions. and external and joint 
security policies. 


{De Muelenaere] What will be the main tssues on your 
agenda 'n the coming weeks’ 


[Santer] Firstly, it will be necessary to establish the 
Commission's program of action. | gave a general policy 
message to the European Parliament, and now that must 
be laid down in detail. The second issue will be wnting 
the White Paper on the European Union [EU] member- 
ship of the central and Eastern European countries. 
Finally. the Commission will deal with implementing the 
decisions taken at the Essen European summut. In this 
field it +s not enough to define strategies, above all they 
must be implemented’ 


{De Muelenaere] John Major has already excluded “any 
constitutional reform” of the Limon. Francois Mitter- 
rand insisted abov ali that the Maastricht Treaty should 
be implemented before thinking of going further. The 
1996 conference which 1s to reform the treaty has already 
got off to a bad start? 


[Santer] It 1s certain that all the possibiliwes of the 
Maastricht Treaty must be exploited and cxhausted. 
However, this treaty provides for several domains which 
will need to be revised. In addition the structures of the 
institutions must also be revised in order for an enlarged 
EU to function better. All these matters must be imple- 
mented before enlargement. One cannot say on the one 
hand that one wants to enlarge the EU, and on the other 
want to keep its present structures. 


[De Muelenaere} What do you think of Major's state- 
ments 


[Santer] The Commussion also has a duty to seek to 
cons:nce the partners of the best way to tackle certain 
problems. 


[De Mueclenaere}] Do you think you have special political 
advaniages at your disposai’ 


[Santer] | have the confidence of the heads of state and 
governmeni. | come from a smal! member state, which 
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gives a certain independence of spirit. That also gives me 
room for maneuver in seeking a compromise toward 


progress. 


[De Muelenaere}] Some statements in Pans and Bonn 
would give the idea that French and German opinions on 
European construction are following different paths. Is 
this your analysis too? 


{Santer] It 1s good that the Franco-German couple has a 
joint position in some fields, although without wishing to 
exercise a directory. The Community can only function 
better thanks to the strengthening of the Paris-Bonn axis. 
The worst possible thing would be if this pillar were to 
collapse. At present discussions have started. | am happy 
about that, it is the sign that something 1s moving. 


[De Muelenaere] Do you share the ideas expressed by the 
party of Chancellor Helmut Kohl, according to which the 
Commission should become a “European Government.” 


[Santer] All that I will do is commit myself to main- 
taining the strong character of the Commission. 


{De Muelenaere] Are you in favor of the creation of a 
hard core? 


[Santer] I am not offended by the principle of a multi- 
speed Europe, as long as 1i 1s a means to reach a joint 
goal, for example ' the context of Economic and Mon- 
etary Uncen (EML'). The hard core must not be closed 
but rather have the power to attract those who do not 
participate ia it. We must give oursel:es the means to 
allow latecomers to join the group. But | refute the 
institutionalization of this system. 


[De Muelenaere] The large courtries want to increase 
their weight in the EL, while the srnall! ones want to keep 
their place. How can these approaches ve reconciled” 


[Santer] There is much talk of harmonizing certain rules 
in the economic or social fields. This cannot be done in 
the case of nations. The art of the European construction 
lies in reconciling the representation of the different 
member states with a structure which guarantees the 
functioning of the EU. Today. perhaps more than ever, 
everyone must be treated with equal dignity. both in the 
Commission and Parliament. but also when taking deci- 
sions in the council o° ministers. 


Thus, if one examines the concrete results of the presi- 
dencies of the Council of Ministers. then the small 
countries, for example the Benelux countries. have 
always achieved excellent results, whereas the presiden- 
cies of the large countries are not always as convincing. A 
small country often does not have ambitions other than 
to serve the community. Its proposals are not marked by 
political after-thoughts, and are more acceptable to all 
partners. 


[De Muelenaere] In Strasbourg Mitterrand called for 
EMU to be launched in 1997. What dc you think about 
that? 
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[Santer] | was pleased by the determination of the 
French presidency to advance resolutely on the road to 
the transition to the third phase of EMU. In a general 
sense, | am confident that we can meet the necessary 
conditions in order to go on to the third phase in 1997. 
At least if there is the political wiil, and if the conver- 
gence criteria are rigorously fuliilled. 


{De Muelenaere] Do you exclude making them more 
flexible? 


[Santer] Absolutely. I refer to my experience in the 
Belgo- Luxembourg Economic Union, which has also 
been a monetary union since 1921. Every time there 
were divergences in economic policies we had problems. 
Economic convergence is necessary to achieve a mone- 
tary union. And what applies to a small market applies 
even more to a large market. 


But I am confident: The international environment ts 
improving. In all the member states returned growth ts 
expected, at least in the medium term. The monetary 
turbulence of August 1993 has been overcome more 
easily than thought. Whereas there had been fears of the 
collapse of the European Monetary System, it has 
become stronger. The second phase of EMU started 
under good auspices on | January 1994 with the instal- 
lation of the European Monetary Institute, the role of 
which should not be underestimated. The member states 
have presented convergence plans which are subject to 
multilateral monitoring. All these elements allow me to 
think that a certain number of courtries will be able to 
meet the convergence criteria in 1997. 


[De Muelenaere] You insist on the need to bring Europe 
close to its citizens. What initiatives do you intend to 
take in this field? 
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[Santer] European policies need to meet the expectations 
of citizens, by attacking their problems above all. Firs: 
among them is unemploymeni. The strategy of the White 
Paper must be translated into the actual situation. But a 
motivating project is also necessary. And that cannot be 
the Maastricht Treaty, which has been badly presented, 
badly perceived. Instead young people must be given a 
real European perspective and again give this continent 
its own identity, beyond national frontiers. 


[De Muelenaere] Under Jacques Delors the Commission 
often disturbed meinber states. Under your presidency 
will it be more of a manager and less of a visionary” 


[Santer] Thanks to Delors’ actions, a number of fields 
were opened up. Now we must work in these fields 
before opening new ones. I am engaging m yself with this 
spirit: Consolidating our achievements so that they are 
not diverted trom their objectives, so that they do not 
dissolve into a free trade zone after the Eastern European 
countries have joined. It seems to me an essential task to 
cement together what already exists and what 1s still 
fragile. 


[De Muelenaere] You will have to get a move on: 1996 is 
not far off. 


[Santer] Indeed: The intergevernmentai conference will 
be a major event in this term of office. It will determine 
European structures on the eve of the 21st century. 


{De Muelenaere] Do the 15 member states seem ready 
for this fundamental reform to you? 


[Santer] If one wants to reach the objective— 
enlargement to include the Eastern European countries 
and a few others—we need to give ourselves the means 
If there is no vertical integration, there will be no 
enlargement. 
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‘Full Recognition’ of FYROM Implemented 


AU2301204595 Vienna DIE PRESSE in German 
21 Jan 95 p § 


[Report by Andreas Unterberger: “Vienna Recognizes 
Macedonia—Serbian Veto Against Austria’’] 


[FBIS Translated Text] Vienna—Austna has quietly 
carned out the full recognition of Macedonia [The 
Former Yugoslav Republic of Macedonia—FY ROM]. A 
letter by Foreign Minister Mock in December offered the 
establishing of diplomatic reiai:ons,; one day later, the 
reply from Macedonia arrived in Vienna. 


Up to then, Austria had acknowledged the existence of 
the crisis- shaken state in the south of the former 
Yugoslavia only indirectly—when the country became a 
member of the United Nations in 1993. The establishing 
of diplomatic ties took some time, because of Austria’s 
accession to the European Union because the parliament 
in Athens also had to agree to this, and Greece has been 
fighting the recognition of Macedonia. Greece considers 
the name, the coat of arms, and the constitution of 
Macedonia to be hidden claims to Macedonian territo- 
nes in northern Greece. 


So far, Austria has maintained unofficial contacts with 
Skopje only via the deputy political director of the 
Foreign Ministry, Albert Rohan. The establishing of 
official relations had been timed carefully—after Athens 
ratified the EU accession treaty and before Austria fully 
joined the European Union's common foreign policy. 


EU membership has got Austria involved in the Balkans 
problems in other respects as well. The European Union 
is providing observers to monitor Serbia's embargo 
against Serbian Bosnia. Austria’s participation in that 
monitoring action has, however. been vetoed by Serbia. 
Austra will, therefore, contribute te the mission finan- 
cially. 


Austria's pa, ticipation in the jomnt EU action in Croatia, 
on the other hand, has already been determined. Six 
army officers and three diplomats will take part in 
monitoring actions there. 


Export Growth in 1994 Better Than Expected 


AU2301213095 Vienna DIE PRESSE in German 
21 Jan 95 p 21 


[“ho”-signed report: “1994 Exports Grew More Strongly 
Than Expected”) 


FBIS-WEL-95-015 
24 January 1995 


[FBIS Translated Text] According to first estimates, 
Austria's foreign trade developed better than predicted 
last year. Egon Winkler, head of the foreign trade depart- 
ment in Austria's Economic Chamber, says. 


An increase in exports was achieved in ail the important 
regions, except for Asia, where the order situation is, 
however, favorable enough for increases to be expected 
very soon. Exports to the Asian “tiges” states (South 
Korea, Taiwan, Hong Kong, and Singapore} went up 
17.8 percent. 


Exports to the European Union grew below average, 
which 1s mainly due to a mere 7.6-percent increase in 
exports to Germany. Additional market shares have 
been gained in China, the United States, Italy, France, 
and Spain. 


The trade balance deficit reached some [10 billion 
schillings in 1994, which was 2 billion schillings below 
the figure expected by the Institute for Economic 
Research (Wifo). The record high so far was achieved in 
1991, when the deficit was 112 billion schillings. 


Winkler pointed out that he expects Austria's accession 
to the European Union to result in an increase in exports 
to the community. Every integration also has positive 
effects on trade, he said. Trade with the East will also 
continue to go up as a result of the European Union's 
agreements being taken over. 


Favorable Export Credits 


Winkler also made several demands on the government. 
Framework conditions for export credits should be 
improved, as per the government agreement. This 
should improve competitiveness of Austrian exports 
especially to Asia, South America, and Africa compared 
with other Western countries. 


Complaints are increasing about delays in customs clear- 
ance at the eastern borders, due to uncertainties about 
the European Union's foreign trade tariffs. Winkler 
demanded a “flexible handling. in case of doubt.” 


There have also been a growing number of complaints 
about delays in granting residence and work permits to 
managers who are to work for the 800 foreign companies 
in Austria. Austria has tried to convince foreign compa- 
nies to set up businesses here, most of which also handle 
Eastern Europe from here, and now they are threatening 
to relocate, Winkler said. 
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Luxembourg 


Grand Duke Jean Swears in New Prime Minister_ 


BR2301152495 Esch-sur Alzette TAGEBLATT in 
German 21-22 Jan 95 p 3 


[Report signed “SeK™: “New Prime Minister— 
Jean-Claude Juncker Sworn in by Grand Duke Jean”] 


[FBIS Translated Text) Since yesterday, shortly after 
2200, Jean-Claude Juncker has officially been the new 
prime minister of Luxembourg. 


After he had been sworn in as prime minister by Grand 
Duke Jean, the Grand Duke also appointed him as 
treasury minister. As Juncker had already explained on 
Thursday [19 January] evening. he was taking over the 
Treasury Ministry on a provisional basis for the time 
being. It was purely a matter of not leaving any Ministry 
unfilled until the following Wednesday, 25 January. 


Vlinisterial Reshuffle 


Another meeting of the enlarged CSV [Christian Social 
People’s Party] national council is scheduled for 
Wednesday. 


The definitive vote on « 0 will come into the govern- 
ment for the CSV and wich of the CSV ministers will 
take over which ministerial department 1s reserved for 
the national council. ti 1s expected that a reshuffle will 
take place. It 1s generally assumed that Prime Minister 
and Treasury Minister Jean-Claude Juncker will give up 
one of his two other responsibilities, the Finance Min- 
istry or the Labor Ministry 


As one CSV minister is leaving the government, namely 
the new President of the European Union Jacques 
Santer, only the CSV ministers within the government 
coalition with the LSAP [Socialist Workers Party of 
Luxembourg] are affected by any potential reshvftic. 


Jacques Santer himself has been appointed honorary 
prime minister of Luxembourg. 


Smooth Changeover 


Following his resignation and the swearing in of his 
successor, honorary prime minister Jacques Santer 
expressed his satisfaction at the smooth changeover at 
the head of government. He said this was worthy of a 
democratic state. 


Prime Minister Jean-Claude Juncxer said that he would 
be meeting the honorary prime ministers Gaston Thorn 
and Pierre Werner this weekend for advisory talks. He 
will also hold talks over the weekend with the presidents 
of the Luxembourg trade unions and the Luxembourg 
chambers of industry and commerce. There are also 
plans for meetings with the head of the CSV parliamen- 
tary group Francois Colling and the presidents of the 
CSV constituencies and CSV subsidiary organizations. 
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He intends to let the outcome of the discussions influ- 
ence his personal reflections of solving the problems at 
hand, as Jean-Claude Juncker put it on Thursday, shortly 
after the CSV national council had appointed him as 
Jacques Santer’s successor with 77 votes in favor and 
two abstentions. 


Hinzert Cross 


“The government is the government,” Jean-Claude 
Juncker told the press yesterday. He would follow a 
policy for the whole country and not only for the CSV or 
LSAP voters. 


After he had freed himself from the press clamor around 
him, Jean-Claude Juncker got into his car and drove to 
the St. Nicholas cemetery at Limperisberg. There, he laid 
a wreath beneath the Hinzert Cross. Undoubtedly more 
than a mere gesture. 


Prime Minister Jean-Claude Juncker Profiled 


BR2301152695 Esch-sur-Alzette TAGEBLATT in 
German 20 Jan 95 p 3 


[Report signed “SeK"’: “Biography—Jean Claude 
Juncker”] 


[FBIS Translated Text] New Prime Minister Jean- 
Claude Juncker was born on 9 December 1954 in Red- 
ingen/Attert. He is thus the youngest prime minister in 
the country’s history. 


After primary school in Beles, he attended the secondary 
school in the Belgian Clairefontaine from 1967 to 1974. 
Between 1975 and 1979 he read iaw at the university in 
Strasburg. Jean-Claude Juncker was sworn in as a lawyer 
in February 1980. 


National 


By this time he had also already begun tus political 
career. In October 1979 he had taken over the post of 
secretary of the CSV [Christian Social People’s Party] 
group of deputies (until 1982). Likewise in 1979 he was 
elected president of the CSJ [expansion not found], a 
post which he held until 1985. 


Whilst still parliamentary group secretary, he became a 
member of government in 1982 as undersecretary of 
state for labor and socia! security. 


When the next government was formed (1984-1989), he 
became minister for labor and deputy budget minister in 
1984. 


Pri.cie 


After the elections in 1989, he took over the Finance 
Ministry in addition to the Labor Ministry. He took over 
both these Ministries again after the ne. elections last 
year. 
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Jean-Claude Juncker, marned, with no children, has also 
been president of the CSV since 1990. He will vacate 
these posts at the CSV congress on 4 February. 


Europe 


At European level. he was the new state minister during 
the Luxembourg EC presidency during the second half of 
1985, and president of the Council of Ministers of the 
European Community for social affairs and the budget. 


During the first half of 1991, when Luxembourg again 
held the presidency, Jean-Clav ‘e Juncker was president 
of the EC Council of Ministers for social affairs, finan- 
cia! and economic matters, and the budget. 


At the same time, he was president of the government 
conference on economic and monetary union. 


Since 1989, Jean-Claude Juncker has been governor of 
the World Bank. and since 1993 President of the Euro- 
pean Union of Christian-Democratic Employees. 


Netherlands 


General Expects Army To Remain in Bosnia 


BR2301160495 Amsterdam DE \OLKSKRANT in 
Dutch 21 Jan 95 p 3 


[Report on interview with Lt. Gen. H. Couzy, com- 
manding officer of the Netherlands Army, by Ewoud 
Nysingh. place and date not given: “Army Will Remain 
in Bosnia for a Long Time—Army Commander Couzy 
Considers Dutchbat Units ‘Top of the Big League’) 


[FBIS Translated Text] Thinzs are not easy for the 
Netherlands military personnel stationed in the former 
Yugoslavia, as Lt. Gen. H. Couzy noticed while he was 
there. And yet, the commanding officer of the Army does 
not consider the s:tuation unacceptably risky. As soon as 
this is the case, he will be the first to knock at Minister 
Voorhoeve's door. 


Lt. Gen. H. Couzy, the commanding officer of the 
Netherlands Army. responded with a broad grin to the 
change of heart by PvdA [Labor Party] Member of 
Parhament Zijlstra. Last week's onentation visit by the 
Chamber Standing Committee for Defense to the three 
branches cf the Armed Forces has yielded results. 


The message to members of parliament was that the 
troops are highly motivated, despite the cutbacks and 
“the enormous cultural change” in the Armed Forces 
following the removal of the threat from the east. But 
there 1s no more financial leeway. 


Defense Minister Voorhoeve, the generals, the VVD 
[People’s Party for Freedom and Democracy]. and the 
CDA [Chnstian Democrat Appeal] were already con- 
vinced that, with a budget of 13.5 billion guilders, no 
further defense cuts were possible. The PvdA. as well as 
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MP's Zijlstra and Sterk, are now of the same opinion. 
The change of attitude is like “music to the ears” of 


Couzy. 


Zylstra is convinced that the ¢.ira costs involved in the 
effective discharge of internationz! acekeeping mis- 
sions, one of the Arined Forces’ main tasks, are incom- 
patible with any further defense cuts. The Army 1s being 
reduced by half. 


General Couzy welcomed us in his stately office at the 
Prince Juliana barracks in The Hague. A model of a US. 
Apache helicopter stood on his desk. There is no sign of 
its rival, the French-German Tiger. 


Couzy apologizes: “I have always refused to talk with 
U.S. lobbyists because the helicopters are purchased by 
the Air Force. But four years ago I suddenly received this 
model.” Part of it has since broken off. So the Apache is 
not the best helicopter in the world after all? 


The interview ts not to be about the helicopter deal. but 
about Couzy’s visit a. the end of December to the 
Netherlands UN soldiers in former Yugoslavia. The 
Bosnian Serbs did not allow the general to celebrate the 
New Year at Dutchbat in the Muslim enclave of Buso- 
vaca, where most of the Netherlands contingent of the 
Netherlands-Belgian transport battalion are stationed. 


Couzy came back very contented. “The men are still 
motivated and professional. This is how the new Royal 
Army seemed to me. We are at the top of the big league. 
UNPROFOR [UN Protection Force] Commander Gen- 
eral Rose said that it consists of Great Britain, France, 
and the Netherlands.” 


There have been three deaths on the Netherlands side so 
far and two seriously injurec. These are remarkably low 
figures. Couzy believes tha? this is not just because they 
have been lucky but also because of Dutchbat's good 
training. equipment, and discipline. 


Dutchbat has a difficult job in Srebrenica. The enclave 
sealer off from the outside world by the Bosnian Serbs is 
surrounded by Serbian artillery and mortars. “They are 
like rats in a trap. This is why it serves no purpose to be 
restless like the British and be too quick to return fire 
during incidents. Any such action must be carefully 
considered and kept to a min:mum.” 


The Bosnian Serb leader Ratko Mladic is driving around 
im 4 Mercedes jeep stolen from Dutchbat. Couzy: “That 
sticks in your throat a bit. but it is just one of the many 
harassments you have to put up with. Even if you could 
get rid of some of the bandits, it would cost too many 
human lives. My priority is lives.” 


It is also better not to play the hero when 30 armed Scrbs 
affably but firmly ask six Netherlands soldiers to hand 
over vehicles or weapons. “I do not believe the balance 
of power is affected in Bosnia by handing over a few 
Uzi's. A can of diesel fuel is worth more there than a 
Kalasjnikov.” 
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If the so-called “acceptable risk” for the men became 
unacceptable, Couzy promises to go to the minister “that 
very day.” which is also “what Voorhoeve would expect 
me to do.” 


He adds, rather threateningly, “if I consider that the risks 
are no longer acceptable, i wonder what defense minister 
could decide otherwise ~ 


Furthermore, Dutchbat can only withdraw, if necessary, 
if all the warring parties allow it to, stresses Couzy. “If 
women and children in Srebrenica throw themszives in 
front of the vehicles it is not easy to step on the gas.” 


In July the government must decide whether the Neth- 
erlands is to remain in the tormer Yugoslavia or not. For 
the inoment, neither the French nor the British are any 
longer talking about pulling out their troops. The Neth- 
erlands is principally dependent upon the British in 
Bosnia. 


Couzy: “The politicians of course make the decision. My 
estimate is that we will remain there a long time yet. The 
Army could keep up the present effort for many years, 
but due to the reorganization 1s not able to do more.” 
The general believes that it will be 1997 or 1998 before 
there can be any question of sending Army units any- 
where else than the former Yugoslavia.“ 


The 42nd Armored Infantry Battalion has already 
received instructions to prepare jor a possible departure 
to Bosnia in July. The Army has three mobile battalions 
and two armored irtantry battalions at its disposal. But 
according to Couzy tank battalions and an infantry 
company could also be sent to Bosnia. 


Justice Minister To Review Soft Drug Policies 


BR2301131995 Amsterdam DE VOLKSKRANT in 
Dutch 21 Jan 95 pl 


[Article by John Wanders and Frank van Zijl: 
“Sorgdrager Wants To Regulate -urchasing of Soft 
Drugs-—Tolerated Sales in Coffee Shops Should Have 
Sequel 1n Policy on Supply, Minister Says”’] 


[FBIS Translated Text] The Hague—D66 [Democrats 
66] Justice Minister Sorgdrager is seeking to regulate the 
supply of soft drugs to poims of sale like coffee shops. 
Like her party, she believes that the present policy of 
tolerating the sale of soft drugs should be given a logical 
sequel by also regulating the supply of these drugs to the 
coffee shops. 


The sale of soft drugs “at the front door” of coffee shops 
is tolerated by the Justice Ministry, but the supply of soft 
drugs “at the back door,” let alone their large-scale 
production, is strictly prohibited. The result is that 
criminals have taken over this market. Sorgdrager 
believes that this situation should change, although she 
does not know precisely how. 
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“We must abandon the hypocrisy of the front and back 
doors. Although it perhaps worked well in the seventies, 
we are now seeing that things are getting out of hand. | 
am looking for possibilities of linking the different 
starting points together.” she said in an interview with 
DE VOLKSKRANT. 


Sorgdrager is working with Minister of Public Health 
Borst on a drug policy document, which 1s to be pro- 
duced before the summer. In parliament both ministers 
have been extremely reticent in statements about future 
drug policies. Sorgdrager in particular 1s treading on 
eggs. because internationally she is being put under 
heavy pressure, while her party wants the radical liber- 
alization of soft drug policies. 


The minister no longer wants to use the terms “liberal- 
ization” or “legalization.” “These terms are far too 
loaded,” she said. At the same time she wants to formu- 
late drug policies with her public health colleague in such 
a way “that they can also be explained abroad.” 


At present the Justice and Public Health Ministries are 
Carrying out so-called “scenario studies.” In each of 
them the starting point is different situations relating to 
more flexible drug policies. The consequences of such 
policies are *“°-n examined. 


Sorgurager let it filter through that she is seriously 
examining dividing up the soft drugs market. Last week 
her party suggested making different rules for Nether- 
land: grown marijuana and for hashish which is 
imported from abroad by criminals. “Perhaps you can 
make a distinction between what is produced in the 
Netherlands and abroad.” 


Sorgdrac:; and Borst indicated earlier this week that 
they were “favorable” toward experiments to provide 
heroin to a small group of serious addicts under medical 
supervision. This declaration of intent produced a storm 
of protest from abroad. In countries like France and 
Germany, Netherlands drug policies are described as far 
too free. 


Sorgdrager says that in any event she wishes to break 
with the policies of the previous cabinet. There are high 
expectations over her drug policies in police and Justice 
Ministry circles and among social and medical services. 
In such circles it is being stressed tuat drug-related 
criminality is placing an unreasonably high burden on 
the chain of justice, from detection and prosecution 
through to the execution of punishment. Sorgdrager 


recognizes this. 


The idea of making it possible to supply soft drugs to 
points of sale has already been supported by the FydA 
[Labor Party], D66, and GroenLinks [Green Lefi\. The 
VVD [People’s Party for Freedom and Democracy] 
governing party, however, opposes D66's plans to decon- 
trol the production and trading of Nethvrlands-grown 
marijuana. The CDA [Christian Democratic Appeal] 
also feels that this would be going far too far. 
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Clarke Assesses His Vision of European Union 


MS2301 140195 Lendon BBC Television Network in 
English 0815 GMT 22 Jan 95 


[Interview with Kenneth Clarke, Chancellor of the 
Exchequer, by David Frost; from the “Breakfast with 
Frost” program—live] 


[FBiS Transcribed Excerpt] [Frost] Can you summarize 
for us what your vision of Europe is? 


[Clarke] Well I think our role in Eurcpe, and our role in 
the worid really, and our economic well-being depends 
on our position in Europe as one of the big powers 
helping to form the future of the continent, and the 
debate we've got to resolve in this country is—are we 
going to marginalize ourselves, pull away, try to be like 
Norway and Iceland, and get the economic benefits of 
the Union without playing a part in it, or are we going to 
be as influential as the French, as influential as the 
Germans. I think the United Kingdom ranks with Ger- 
many and France, and it’s in our 1terest to make sure we 
are in there making the rules. making the politics, 
forming the kind of European U' .:on that I want to see as 
a base for British prosperity anc’ British influence in the 
world. Now that’s not bad for the vision thing early on a 
Sunday morning. 


[Frost] Not bad, to go on a dit-—what sort of European 
Union? 


[Clarke] The European Union we want is got to be open 
trading, not protectionist, as many French politicians 
would want. It’s got to be free market because although 
people in this country at the moment get worried about 
the strains and stresses of making ourselves so competi- 
tive. In the world economy now we've got to beat the 
Japanese, we've got to beat the Americans, we've got to 
beat the South East Asians, so we want the kind of 
conservative free market economics that has made this 
country more successful. We have to have the European 
system that allows that. Other than that, tt’s a Europe of 
Nation States. People like me are sometimes described 
as federalists which is a silly word made up by the 
European and British press. I'm a Gaullist really, a 
Europe of Nation States that act together to create a 
trading block that is in our interest, the kind I’ve 
described, and « »olitical influence in the World that 
supports democracy, the kind of values that I think 
Europe has always stood for. 


[Frost] So in terms of this manifesto of the eight points 
from the rebels. and they say in preface, this process of 
political integration with Europe questions the very 
survival of UK asa political entity, and so on. Are there 
any of those eight—none of those eight points do you 
buy? 


[Clarke] Well, I read the press release they put out, and 
obviously some of these people I've been in Parliament 
with for over 20 years, and I've always been rather 
keener on Europe than they have, but I think they micsed 
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the key point, and I think they look back over the years 
we've all been .. zether. In the end the British have 
always pursued the same part in Europe. We want a 
Nation State Europe, but we want one where the trade 
rules are sensible, were we can thrive, whereby we can 
have an influence in the world, and I think we can pursue 
what we've done under Margaret Thatcher, John Major 
ior the last 16 yeurs, so long as we are self-confident 
enough, and now were more successful as a country we 
should be more self-contident and believe that we can 
win some of the key arguments in Europe, have as much 
influence, as | said a few moments ago, as the French and 
the Germans. 


[Frost] But I mean these things—the basic principles of 
economic and monitory union should be scrapped with 
each nation having the entitlement to arrange it’s own 
economic policies and currency management—well you 
don’t agree with that at all, do you, because that would 
kill the European Union stone dead? 


[Clarke] Well in the real world the amount of freedom 
you have is obviously much more constrained than it 
was. I think I’ve been quite successful in managing the 
economy for the last two years, but I can’t ignore 
international European circumstances when !ooking at 
policies on taxation, interest rates, how to make this 
country more competitive. Now whether we ever go to 
full economic and monitory union is frankly a rather 
academic point, but... 


[Frost, interrupting] But you wouldn't agree, I mean 
you're trying to be mild here, but I mean you wouldn't 
agree with that clause at all, would you? 


[Clarke] The principle, I think, is something people are 
going to luuk at in a few years time. I suspect by the end 
of the Century other countries will be contemplating it. 
What the British should sensibly do is say-—when that’s 
on the agenda we, the British, will have a strait choice 
one way or the other, and if it looks well judged, we'll 
think about joining it, if it’s not well judged. we wiil stay 
out. There are several thinks in that press release of 
course I don’t agree with... 


[Frost, interrupting] The right of the European Court to 
intervene in National policies, or, what about this one— 
the European Parliament is a costly nonsense which can 
never have anything other than presentational powers, 
it’s name should be changed to European Assembly, and 
the membership should he by nomination from elected 
National Parliaments? 


[Clarke] Well Tony Blair [Leader of the Labor Party} 
might rather fancy nominating his Members of Parlia- 
ment rather than having them elected, but most people 
would agree with what Mrs [name indistinct] was saving 
a few weeks ago, that the European Parliament should be 
turned into something where our elected representatives 
hold the commission to accourt, that is my view of the 
European Parliament. The European Court, well we go 
there sometimes, we go there when we want to get the 
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French to oper up Orly Airport, we go there when we 
want to stop the Germans inventing silly reasons for 
refusing to have British beef, we go there when we think 
people have been cheating on their milk quota’s and 
ought to repay the money. We do need to look at the 
European Court to make sure it doesn’t have retrospec- 
tive powers, and other things. But the difference between 
me and I think some people, is instead of just going 
through [words indistinct] things, no the British must 
pull out, let’s be like Iceland in the European economic 
area, but let’s not go along to these Councils of Ministers 
meetings. I go to Europe as somebody that believes that 
it’s essential we play a role there, but I’ve probably had 
more rows with other European politicians than most 
people have had fot dinners, and you go there to insist 
that British interests are represented and that our rather 
successful influence can determine the nature of the 
Union in future. 


[Frost] But I mean, in the few weeks the Government has 
gone out of it’s way to placate or even appease, some 
would say, these rebels. You said that they must show a 
sustained willingness to support the Government, and 
then they immediately come out with this peace of paper 
[Rebel’s press release] which doesn’t support the Gov- 
ernment at all, it embarrasses it. Has the time come, do 
vou think—do you think it’s enough already, as they say, 
that enough placating the rebels. tell them to go to hell if 
they won't toe the line, I mean, aren't you bending over 
backwards to a point where you're in danger of toppling 
over? 


[Clarke] We're not bending over backwards to the extent, 
beyond the extent that these are people with whom I 
have been in politics for years, | mean the older ones, 
I've been 1n politics with for over 20 years, some of them 
are personal friends, and we've always, as it were, taken 
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the whip together. We were all elected on the same basis 
at the last election, and I think what has been said 1n the 
last few weeks is a reassertion of the sensible things that 
hold the Conservative Party together in Government, 
and I obviously want these colleagues of mine to come 
back onboard. But when you come back onboard, in a 
political party you can have the occasional rebellion, 
there is no man who is a completely mechanical sup- 
porter of his party, right or wrong on every occasiun, but 
buy and large you’re a member of the Conservative 
Parliamentary Party and you ought to support the Con- 
servative Prime Minister and the Government because 
it’s pursuing the things on which we were elected... 


[Frost, interrupting] But they're not doing that, they're 
not supporting the Prime Minister and the Government, 
and yet you seem 10 be giving them the message that you 
need them more than they need you? 


[Clarke] The message is that if you take the Conservative 
Whip, and the privilege of taking the Conservative Whip 
is given to those who were elected as Conservatives and 
who consistently support a Conservative Government. I 
think what has become clear in recent weeks is when you 
look at European policy and other policies as well, there 
is no sensible reason for our being apart. We've always 
obviously had varying degrees of enthusiasm, varying 
degrees of skepticism in the Conservative Party. The 
public, the British public at the moment have a lot of 
concerns about Europe. I'm not blind to the fact that a 
lot of men and women in this country wish to be 
reassured all over again that Europe is not a threat to our 
sovereignty, isn’t a threat to our way of life. The Con- 
servative Party has always held together reflecting those 
shades of opinion ever since 1979, and it should do 
again, and once our colleagues accept that, ther no doubt 
they will get the Whip back. [passage omitted] 
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Ruehe, Government Refuse to Meet With Grachev 


LD2301162295 Berlin DDP/ADN in German 1457 
GMT 23 Jan 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)—German 
Defense Minister Volker Ruehe will not meet his Rus- 
sian counterpart Pavel Grachev in the foreseeable future. 
Ruehe’s spokesman Hans-Dieter Wichter told journal- 
ists today that the reason for this decision is Grachev’s 
attacks on Russian human rights activists, such as Pres- 
ident Boris Yeltsin’s human rights commissioner Sergey 
Kovalev. Ruehe wants cooperation and partnership with 
the Russian military, “but one cannot remain silent 
about everything”, Wichter said. 


Ruehe stressed that Grachev’s “nasty slander” of human 
rights activists cannot be accepted, Wichter said. The 
minister supported the proposal that Kovalev should 
receive the Nobel peace prize as a reward for his work in 
support of human rights and solidarity, the spokesman 
added. [passage omitted] 


Government spokesman Dieter Vogel said the German 
Government approves Ruehe’s position. “Nobody here 
will criticize this,” Vogel said. However, this is not the 
general position of the Bonn government toward Russia, 
the spokesman added. One cannot give a definite answer 
to the question of whether Grachev can still be regarded 
as part of the Russian forces of reform, Vogel said. It is 
not known whether Bonn ts planning to restrict other 
contacts with Russia too, he added. 


Foreign Minister Klaus Kinkel’s spokesman, Michael 
Gerdts, said Grachev’s comments are “unacceptable” 
and “not conducive” to improving the situation. 


Bonn Not Ruling Out ‘Sanctions’ Against Russia 


AU2401 125995 Paris AFP in English 1235 GMT 
24 Jan 95 


[FBIS Transcribed Text] Bonn, Jan 24 (AFP)—German 
Economics Minister Guenter Rexrodt said Tuesday [24 
January] that Bonn did not rule out sanctions against 
Russia over its conduct of the war in Chechnya. 


“We do not rule out economic sanctions, both in a 
European context and from the German side,’ Rexrodt 
told the WDR radio station by telephone from Saint 
Petersburg. 


But the minister, who was taking part in a meeting of a 
German- Russian economic cooperation council, added 
that Germany had “no interest in seeing economic 
destabilisation of Russia.” 


Monday, according to the Russian Interfax agency, he 
had said that the Chechnya conflict was not expected to 
jeopardise economic relations between Bonn and 
Moscow. 


Rexrodt told the German radio that he had “very clearly 
signalled” in talks with Russians that “what is going on 
in Chechnya is unacceptable”. 
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He had “thought long” about whether he should go to the 
St. Petersburg meeting, but had decided one had to opt 
for “stability and continuity” in economic relations 
between the two countries. 


German Defence Minister Volker Ruehe indicated at the 
weekend he had informed his Russian counterpart, Gen- 
eral Pavel Grachev, he was no longer welcome to make a 
plann- / visit to Germany next month. 


Foreign Minister Klaus Kinkel and Chancellor Helmut 
Kohl have repeatedly ruled out sanctions against 
Moscow. But Kinxel warned Monday that even without 
official sanctions the situation was bound to discourage 
investment in Russia. 


Islamic ‘European Council’ To Be Set Up in Bonn 


AU2201204195 Mainz ZDF Television Network in 
German 1810 GMT 22 Jan 95 


[Report by Elmar Thevisen] 


{[FBIS Translated Text] [Thevisen] Terror in the name of 
God: This is what, in the eyes of many, Islam looks !ike. 
The attacks in Algeria and elsewhere are carried out by a 
tiny minority compared to the | billion Muslims in the 
world. However, anything that looks like a spread of 
Islam to Europe is often regarded as a harbinger of 
extremism. 


Such vague fears have been fomented by news reports in 
the past few weeks, most of which were disseminated to 
heat up the atmosphere, even though, at a closer look, 
reports are not substantiated by facts. Are Islamists more 
dangerous than the Red Army Faction? 


{[Fritz-Achim Baumann, of the North Rhine- 
Westphalian Office for the Protection of the Constitu- 
tion] I do not expect any attacks in the FRG or in North 
Rhine-Westphalia, for that matter. 


[Thevisen] This assessment is actually shared by all 
security authorities in Germany. However, in view of 
recent reports on Algerian arms smugglers, only few want 
to admit that openly. 


[Baumann] I do not think that a special danger is 
currently emanating from Algerian fundamentalists in 
the FRG—in Algeria they are, of course, highly dan- 
gerous. What may happen are occasional criminal acts 
such as the acquisition and the sale of arms. 


[Thevisen] Just like cases in the past, the most recent 
case of smuggling is rather insignificant, although, 
according to ZDF information, it involves more than 50 
Kalashnikov guns bought in Hungary. Yet, these are 
so-called salute guns, which still have to be refitted at 
high costs. A bad deal. The Federal Office of Criminal 
Investigations [BKA] is investigating an Algerian from 
Leipzig and his German accomplice. The leader of the 
executive committee of the Islamic Salvation Front, FIS, 
in Germany has so far not been involved. 
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On 3 September 1994, the AIB [expansion unknown] 
was founded in Basel. It comprises 38 Islamic organiza- 
tions from Europe and North Africa, including members 
of the Muslim Brotherhoods, among which the FIS 
counts itself. The AIB resolved to establish a European 
parliament, meaning a European council, to which the 
associations nominate ambassadors, and which is 
intended to promote the nmghts of Muslims living in 
Europe and further spread their religion. The seat of the 
council should be in Bonn. 


Not far away from the government district, in the 
Hochkreuz neighborhood, a mosque, a conference hall, 
and an administrative building are to be built. However, 
the plot of 14.000 square meters may not be big enough, 
while total costs of 25 riillion German marks will not be 
too much. The AIB is now looking for a larger piece of 
land. 


The Association of a New Vision of the World in Europe 
[ Vereinigung der neuen Weltsicht in Europa], AMGT, is 
playing a central role in the efforts. The headquarters of 
the AMGT are in Cologne, where it also has a mosque. 
The Federal Office for the Protection of the Constitution 
[BfV] has classified the AMGT as extremist. However, 
the Turkish association has filed a complaint against this 
classification. According to the AMGT leadership, the 
European council in Bonn should not become a place of 
extremism. 


[Hasan Ozdogan, secretary general of AMGT] We will 
try to do everything to prevent extreme actions of young 
Muslims or certain groups in the Islamic community, 
because we know that Islam means peace. Since we want 
to make peace, we do not need any violence, any violent 
activities or extremist views. 


{[Thevisen] No danger to security, as the Office for the 
Protection of the Constitution believes. 


[Baumann] It is certainly a starting point for fundamen- 
talism. This has to be expected, as well as aggressive 
missionary activities for Islam. We will have to wait and 
see whether this will generate concrete threats of danger. 


[Thevisen] How a world religion is being dealt with by 
Bonn could be seen yesterday. At the Islamic Council, 
high-ranking politicians distinguished themselves by 
their absence, while the AMGT representative was there. 
North Rhine-Westphalia wants to take the wind out of 
the sails of the so-called extremists with the introduction 
of Islamic classes in secondary schools. A small begin- 
ning, but the political community has obviously not yet 
understood the point: Integration instead of simple 
adaptation to all things German. 


Berlin-Moscow Road, Rail Links To Be Improved 
LD2301163795 Berlin DDP/ADN in German 1407 
GMT 23 Jan 95 


[FBIS Translated Excerpt] Berlin (DDP/ADN)—A 
transport corridor between Berlin, Warsaw, Minsk, and 
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Moscow is to connect Western and Eastern Europe more 
closely in future. A memorandum to this effect was 
signed in Berlin today by the German, Polish, Belaru- 
sian, and Russian transport ministers and the EU 
director general responsible for transport. It provides for 
a number of measures for expanding rail and road links. 
According to German Transport Minister Matthias 
Wissmann, these measures will cost 5-10 billion ECU. 


Germany intends to have completed the expansion of 
road and rail links from Berlin to the German-Polish 
border at Frankfurt/Oder by the end of 1997. A joint 
customs post at Swiecko 1s to be put into operation from 
mid-1995 and it will speed up border clearance for road 
traffic. The second tridge over the Oder river currently 
being built is also due to be completed by the end of this 
year. It is also planned that trains will travel from Berlin 
to Warsaw at a speed of 160 kilometers per hour from 
1998. The traveling time between Berlin and Moscow is 
to be reduced from 30 hours at present to under 20 
hours. [passage omitted] 


Official Warns of Possible Right-Wing Terrorism 


AU2301184995 Berlin DIE WELT in German 
21-22 Jan 95 p 1 


[Report by Ulrich Rosenbaum: “German Right-Wing 
Extremists Practicing in the ba!kans”] 


{[FBIS Translated Text] Bonn—Ernst Uhriau, head of the 
Office for the Protection of the Constitution in Ham- 
burg, thinks there are indications that a right-wing 
extremist terrorism may be forming. There are people on 
the right-wing extremist scene that are prepared to use 
violence, and the ideological debate has already started, 
he says. 


Speaking in Bonn, Uhriau warned that “acts will follow 
theories.” He thus contradicted the assessment by Fed- 
eral Interior Minister Manfred Kanther, who had said 
that the number of right-wing extremist acts has 
declined. “In the 1980's it was fewer than 100 per year, 
now the number is up to 1,400,” Uhriau said. Although 
membership of the German People’s Union (DVU) and 
the Republikaner has dropped, militant neo-Nazis con- 
tinue to be prepared to form organizations. Right-wing 
“anti-antifascist” structures are forming. Especially mil- 
itant right-wing extremists are getting some practice as 
mercenaries in the former Yugoslavia. 


In Uhrlau’s view, a “bridging process between various 
right-wing extremist age groups” is currently taking place 
under the keyword “revisionism.” Uhrlau is cautious in 
judging the influence of right-wing intellectual publica- 
tions, such as “Junge Freiheit’™ [Young Freedom]. The 
publication is “on the brink of right-wing extremism” 
and is drawing on traditional anti-democratic principles 
of the Weimar Republic. “But the right-wing extremists 
no longer need any printed publications. Their electronic 
mailboxes provide everything you need in terms of 
ideology.” 
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Developments in the field of communication technology 
are making it increasingly difficult for the protectors of 
the constitution to monitor right and left-wing 
extremism and extremism by foreigners. “Since it has 
been privatized, the post office is no longer part of the 
system of administrative assistance,” Uhriau said. The 
consequence: Extremists publish the numbers of their 
information telephones, via which they spread their calls 
for violence, because Telekom and mobile telephone 
operators are no longer required to tell the authority who 
the users are. Monitoring is made more difficult with the 
mobile telephone network if cails are made between 
different networks or from abroad. The ISDN [inte- 
grated service digital network] makes life even more 
difficult. This development was initiated by the Federal 
Government “without taking security interests into 
account.” Uhrlau: “Will we soon be needing satellites for 
intelligence service investigations?” 


In the view of the protectors of the constitution, banning 
extremist organizations only makes sense if structures 
can really be broken up. With groups, such as the FAP 
[Liberal Workers’ Party of Germany] and the NL [expan- 
sion unknown], which had to fear being banned, all that 
was found was an organizational shell. Uhriau said that 
the banning of the PKK [Workers Party of Kurdistan] 
was a mistake. The party continues to be active, but its 
structures have become all but impossible to trace. In 
addition, the ban has resulted in solidarity by Turkish 
Kurds who had not had anything to do with the PKK 
before, Uhrlau said. 


Court Gives Approval for Nuclear Waste 
Shipment 


LD2301205995 Berlin DDP/ADN in German 1647 
GMT 23 Jan 95 


[FBIS Translated Excerpt] Lueneburg/Hanover (DDP/ 
ADN)—The legal obstacles to the controversial ship- 
ment of nuclear waste from Baden-Wuerttemberg to 
Gorleben in Lower Saxony have been removed. The 
Lueneburg Higher Administrative Court said today that 
it had quashed a court ruling that stopped the shipment 
at the last minute in November 1994. The 7th Bench of 
the Higher Administrative Court has now ruled that the 
regulations for carrying out the shipment, about which 
the Lueneburg Administrative Court had complained, 
met legal requirements. [passage omitted] 


Commentary Urges Yeltsin To Dismiss Grachev 
AU2401132995 Berlin DIE WELT in German 24 Jan 95 
p6 


[Commentary by Martin S. Lambeck: “Among Friends”’] 


[FBIS Translated Text] Russia is currently not making it 
exactly easy for its friends in Germany (and in Europe) 
to show solidarity. It can no longer be ignored that 
relations between Bonn and Moscow have cooled con- 
siderably. The signs of this are obvious. German Defense 
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Minister Volker Ruehe has indicated to his Russian 
counterpart, Pavel Grachev, after the latter's scandalous 
statements about human rights activist Sergey Kovalev 
that he should cancel his scheduled visit to Germany. 
Ruehe has thus clearly taken the side of the Russian 
reform politicians against the advocates of a tough 
course in Chechnya. 


Since his meeting with his Russian counterpart Andrey 
Kozyrev in Bern at the weekend, Foreign Minister Klaus 
Kinkel has begun to strike a harsher tone. 7": - airman 
of the Free Democratic Party of Germany a> warned 
the Russians of the international economic conse- 
quences of their action in Chechnya. International inves- 
tors will flee a place of instability and destruction. 
Kinkel and Ruehe quite rightly pointed to the friendly 
relations with Russia and, because of the very nature of 
these relations, called on the Russians to change their 
attitude. 


Federal Chancellor Helmut Kohl, who has acknowledged 
his friendship with Russian President Boris Yeltsin, 
quite obviously approves of the clear words of his 
ministers. Government Spokesman Dieter Vogel has 
publicly stated that he does not expect criticism of 
Ruehe’s statements from within the government. 


This has to be a warning signal for Moscow. Germany is 
ready to continue to ward sanctions off Russia and help 
the country. Yet the Russian Government must finally 
visibly prove that it will abandon this fatal course. 
Dismissing the defense minister would be such a sign. He 
has become a symbol of Moscow's strong-arm approach. 


UN Economic Commission Official Views Peso 
Crisis 


AU2101182895 Hamburg DIE ZEIT in German 20 Jan 95 
p 30 


{Interview with Gert Rosenthal, secretary general of the 
UN Economic Commission for Latin America and the 
Caribbean, by Petra Pinzler, place and date not given: 
“The Stock Exchange Reaction Was Excessive™] 


[FBIS Translated Text] [Pinzler] Were you surprised by 
the turmoil surrounding the Mexican currency? 


[Rosenthal] The extent of the reaction rather than the 
reaction itself was surprising. The balance of payments 
situation made an adjustment inevitable. However, I 
thought it would occur smoothly without the occurrence 
of incidents of a more serious kind. I was surprised by 
the panic. 


[Pinzler] What really happened in Mexico? 


[Rosenthal] Mexican imports were significantly higher 
than exports—that was apparent from the budget deficit 
for some time. There are three possibilities open to a 
government in that kind of situation: It can raise exports, 
reduce imports, or—as the Mexican Government did— 
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continue to finance the deficit with large quantities of 
foreign capital. The third possibility logically reaches a 
limit at some point. 


It has been clear in Mexico for the past year that imports 
would have to be reduced if exports failed to rise. That is 
usually achieved through a devaluation. When the gov- 
ernment did precisely that, there was a wave of specula- 
tion that could not be brought under control. However, 
my forecast is that the peso will gain in value in the 
future. 


[Pinzler] So, you do not think that the Mexican eco- 
nomic wonder is over? 


[Rosenthal] No, not at all. The Mexican economy is in 
good shape, the budget is in order, and the export sector 
is becoming increasingly competitive. I think that the 
exchange rate adjustment will also put right the balance 
of payments situation. The strong international support 
of the past few weeks shows that confidence in the 
Mexican economy ts great. There are no parallels that 
can be drawn with 1982, when the Mexican debt crisis 
began—we are not witnessing the beginning of another 
Latin American game of dominoes today. 


[Pinzler] However, the Mexican currency crisis caused 
turmoil on other Latin American stock exchanges. Is the 
situation in which these countries find themselves not 
comparable? 


[Rosenthal] Even if there appear to be some similarities 
between the different countries, there are marked differ- 
ences with respect to the economic situation in which 
they find themselves. Brazil, for example, has a balance 
of payments surplus. Argentina has foreign currency 
reserves that are high enough to support the currency— 
the economics minister does not tire of stressing that, 
and he is right. Thus, I do not believe that a crisis similar 
to the Mexican one could occur in Brazil or Argentina. 


[Pinzler] Were the stock exchange reactions wrong then? 


[Rosenthal] Not wrong, but excessive. Foreign investors 
are probably checking their investments in all so-called 
emerging markets now and not just their investments in 
Mexico. There will be less of an influx of foreign capital 
as a result—Chile, which is one of the most secure Latin 
American growth markets, has even felt that. 


[Pinzler] How important are a country’s social problems 
for such investment decisions? In the case of Mexico, for 
example, the unrest in the south of the country is 
considered one of the reasons why foreign capital is 
Staying away? 


[Rosenthal] A lot of different factors get mixed together. 
The disturbances in Chiapas and the political murders 
do, of course, have a bearing. However, the main reason 
for the currency turmoil was the currency policy pursued 
over the past year. 


[Pinzler] So what must happen in Mexico now to prevent 
a repetition of such mistakes? Would a more prudent 
economic policy suffice? 
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[Rosenthal] A dramatic economic reform process has 
taken place in Mexico over the past six years. However, 
the progress that has been made in the political sphere 
has not proceeded at the same pace. One of the new 
government's tasks is to promote political reform—for 
example, to reduce the most important party's influence 
on the state. A democratization process is needed. 


[Pinzler] How urgently do social problems need to be 
solved? 


[Rosenthal] In Mexico, as in many other Latin American 
States, the econoinic policy of the past few years has had 
a regressive effect. The disparity between high and low 
incomes has grown markedly greater. Thus, many people 
have not only failed to experience any progress, but have 
actually found that their material circumstances have 
grown worse. That does, of course, result in tensions. 


[Pinzler] What possible responses are available to a 
government such as the Mexican one? Higher state 
expenditure on social welfare would result in higher 
taxes that might make the country less attractive for 
foreign investors. On the other hand, reductions in 
expenditure would cause social tensions to grow. 


[Pinzler] That is correct. One of the consequences of the 
currency turmoil is that it will be even more difficult to 
implement a more fair distribution of income. There will 
be a new structural adjustment program in Mexico. 
Normally, such programs affect those who can defend 
themselves least in a disproportionate manner. | fear 
that problems connected with income distribution will 
increase over the next few months. 


Political Implications of Peso’s Fall Viewed 


9SENOIOSA Frankfurt FRANKFURTER 
ALLGEMEINE in German 16 Jan 95 p 12 


[Commentary by Juergen Jeske: “Following the Cur- 
rency Crisis, the Acid Test—Mexico’s Difficulties 
Increase Pressure to Reform’’] 


{[FBIS Translated Text] The currency crisis in Mexico is 
not over yet but the nervousness in the financial markets 
does seem to be subsiding. For the time being, the 
willingness of the American Government to help out its 
neighbor to the south and partner in the North American 
Free Trade Agreement (NAFTA) with support credits 
and extensive loan guarantees has provided for calm. 
The restoration of the country’s economic and political 
stability, however, will take considerably more time. 


The real acid test is still ahead for President Zedillo, who 
has been in office for just six weeks. Zedillo must not 
only gain back the confidence of foreign countries but 
above all that of the Mexicats. The prestige of the 
government within the country has been shaken by the 
peso shock. There are grave doubts as to whether the 
government can overcome the economic difficulties and 
simultaneously establish a social consensus. Afier all. the 
crisis has put Zedillo and the Institutional Revolutionary 
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Party (PRI) that stands behind him, which has been in 
power for 65 years, under pressure to bring about 
reforms. Over the weekend, Zedillo made the surprise 
call for an unprejudiced dialogue and held out the 
prospect of a change in the election law, something that 
the opposition has always demanded. Whether or not 
this mects with any response will be seen, among other 
things, in the elections this year in five federal states in 
which the opposition has traditionally been strong. Still 
unresolved are the problems in the southern state of 
Chiapas, where a rebel movement supported by the 
outside media has been causing unrest for a year now. 


In Mexico, the middle class that has grown above all in 
recent decades is very disappointed. After the more 
populistic presidents Lopez Portillo (1976 through 
1982), who promoted nationalization and left behind a 
mountain of debt, and de la Madrid (1982 through 
1988), who did initiate reforms but permitted highly 
disputed elections, the middle class had counted on the 
reform impetus and the economic competence of the 
presidents educated at American universities, Salinas 
(1988 through 1994) and Zedillo himself. Salinas did 
indeed modernize the Mexican economy and he 
strengthened the industrial base. Against some opposi- 
tion, he opened up Mexico to the outside world through 
membership in GATT and brought the country into the 
NAFTA free trade zone together with the United States 
and Canada. Salinas was also able to reduce the rate of 
inflation from 157 percent to about 10 percent last year 
and to regain control of the state finances through a 
better economic policy. Exports of goods increased 
during his term in office and the dependence on oil was 
reduced, although many of the statistics are still dis- 
puted. 


But Salinas left behind not only social deficits but also an 
exchange-rate policy that had become more and more 
unrealistic in recent years. To prevent an increase in 
inflation (which can happen in devaluations), the peso 
was allowed to be devalued only 4 percent annually. And 
that worked for quite a while. But as the Mexicans 
bought more and more imported goods after 1987 and 
imports grew more rapidly than exports, as the deficit in 
the balance of payments got larger and larger and was 
increasingly financed with short-term foreign money, 
and finally as the increase in interest rates in America 
offered alternative investments, the only thing that was 
needed was some external impulses to shake the confi- 
dence in the peso. 


That began in January 1994 with the unrest in Chiapas. 
But the real withdrawal of capital did not begin until 
March, when the presidential candidate Colosio of the 
PRI was assassinated, whose campaign manager was 
Zedillo. Other billions flowed out in September, when 
Zedillo’s adviser Ruiz Massieu was murdered, and in 
November, when Massieu's brother accused the antire- 
form wing of the PRI of being involved in the murder. 
The overvalued peso received the coup de grace in 
December 1994 through new unrest in Chiapas. 


Hence Zedillo had to take up his office in December with 
a heavy burden, even though today Salinas is considered 
to be the guilty person. But competent crisis manage- 
ment was expected from a president who had conducted 
his election campaign with the slogan “He knows how to 
get things done,” who had studied economics at the clitc 
university Yale, and who for the first time in the history 
of Mexico had brought together almost exclusively well- 
trained young economists in his government. In this 
respect, however, Zedillo has so far disappointed the 
middle class. The government lost control of its 
exchange-rate policy. It underestimated the probiems 
with the balance of payments. The abrupt devaluation, 
which had always been feared, was handled amateur- 
ishly. Whereas under Salinas the Americans with their 
large investments were often informed in advance about 
important changes tn finance policy. this time they 
learned about the freeing of the peso exchange rate from 
television. Zedillo had to replace the luckless Minister of 
Finance Serra Puche with Ortiz, a specialist who enjoys 
a good reputation on Wall Street and who had pushed for 
devaluation even under Salinas. 


The question now is whether Zedillo’s crisis program 
will yield what the government hopes that it will. In 
principle, to be sure, the devaluation improves compet- 
itiveness and will improve the balance of payments 
through more costly imports. But it also involves sub- 
stantial dangers of inflation. Zedillo has already declared 
that he does consider an inflationary bubble possible but 
he hopes that it will quickly disappear. Whereas Zedillo 
had looked for 4 percent inflation when he took office, he 
is NOW counting on about 15 percent inflation. Skeptics 
fear even 20 percent or higher. It remains to be seen 
whether the attempt set forth in the new “social pact” to 
freeze prices will be successful. The price controllers 
registered a few thousand violations just in the first few 
days. Entrepreneurs are irritated. If prices rise more 
quickly, however, this will produce a very explosive 
domestic situation, because on the average wages are not 
supposed to increase by more than 7 percent. In real 
terms, the level of wages is already well below that of 
1980 and employees are becoming more and more 
dissatisfied, as demonstrations in Mexico City show. 


Economic growth, which was originally supposed to 
reach 4 percent in 1995, will therefore more likely tend 
toward zero. Nor can it be ruled out that Mexico will 
slide into a recession with all of the political conse- 
quences of that. Devaluation and double-digit record 
interest rates will substantially dampen the desire to 
invest and bring about further failures of firms. When 
Zedillo took office, it appeared that he could continue to 
build on a solid foundation. It now shows cracks. At the 
same time, hopes are disappearing that the new wealth 
that had been built up at the top of the society under 
Salinas could now gradually reach broader strata below. 
Zedillo must call for “sacrifices from everyone without 
exception” instead of being able to tackle the social 
problems that Salinas has left behind. The crisis could, 
however, accelerate the reform process, as Zedillo’s 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















FBIS-WEU-95-015 
24 January 1995 


initial reaction indicates. For the author Carlos Fuentes, 
the new crisis at the time of a change of president is a 
sign that the time has passed in which the authoritarian 
state party could rule with a growth policy but without 
democratization. For this reason, Fuentes and others are 
demanding a comprehensive political reform, above all 
an election reform as well as a real separation of powers, 
rule of law, and genuine federalism. 


Zedillo is obviously determined to pursue this course; 
after all, he still has almost his entire period of office of 
six years ahead of him. Also, the old saying that Mexicc 
is an unfortunate country because it is too far from God 
and too close to the United States is getting new 
meaning. Through the link in NAFTA, Mexico's troubles 
are simultaneously the troubles of the United States. It 
must do everything that it can to help, not out of charity 
but on account of its own interests. If the unrest in 
Mexico grows, there would inevitably be an increased 
influx of wmmigrants in California and Texas. 


Financial Effects of Peso’s Plunge Assessed 


9SENOIOSB Duesseldorf HANDELSBLATT in German 
16 Jan 95 p 25 


[Article by Klaus C. Engelen: “The Peso’s Plunge 
Depresses Mexico’s Financial Market” 


[FBIS Translated Text} Frankfurt, 14/15 Jan—The 
effects of the plunge of the peso on the Mexican banks 
were also a “hot subject” .« the “presentations” of the 
Mexicans in London and Frankfurt last week. Hereto- 
fore “reductions in international bank credit lines have 
not been a problem,” assured Enrique Vilatella, presi- 
dent of Banco Nacional de Comercio Exterior, whom the 
new Mexican Minister of Finance Guillermo Ortiz sent 
at the head of a high-powered goodwill mission, in an 
interview with HANDELSBLATT. But there are reports 
that Mexican banks are already complaining about cut 
credit hnes of correspondent banks abroad. 


Also, according to Francisco Gil, vice governor of Banco 
de Mexico, ““Mexico’s banks came out of the foreign 
exchange operations from the currency cut of the peso 
with covered-dollar positions.” Because of the existing 
strict security requirements in foreign exchange opera- 
tions, it was possible “at least to keep the short-term 
effect of the devaluation on the banking system within 
limits.” Mexican banks, says the vice governor of the 
bank of issue, were allowed to expose only at most 15 
percent of their equity capital reserves in market risks. 


Beyond that, another limit—the restriction of the assets 
and liabilities in dollars to 20 percent of the balance 
sum—at least did something to limit the extent of the 
dependence of the banks on foreign exchange in their 
balances. Nevertheless, the peso’s plunge did disrupt the 
balance structure of many institutes. “Often the massive 
revalorization of individual dollar positions on the asset 
side means that the equity capital is no longer adequate 
and the capital stock must be increased as quickly as 


possible.” 


GERMANY 17 


As the other “open flank,” numerous Mexican banks are 
also facing a worsening quality of their loan balance on 
account of the financial crisis. Thus, Mexican banks 
could be squeezed from two sides: through the additional 
capitalization requirement as a result of the revaloriza- 
tion of dollar assets and through the expected large losses 
through insolvent borrowers. 


Mexican banks that get into difficulties in their equity 
capital or current liquidity provision because of the fall 
of the peso could count on quick help from the state. say 
Vilatella and Gil. Those banks that fall under the min- 
imum requirements for capital stock because of the 
dewaluation of the peso, says the vice governor of Banco 
de Mexico, “can provisionally close the capitalization 
zap by issuing secondary peso promissory notes with a 
term of 10 years. The buyer of the stabilization paper is 
Mexico's deposit insurance, which thereby along with 
Banco de Mexico 1s taking over a key role in the 
siabilization of the Mexican banking system.” 


When banks get into liquidity trouble through rumors or 
through special circumstances, as has already happened in 
past days, Banco of Mexico stands ready. But the vice 
governor of the issuing bank made it clear that the central 
bank would play its role of “lender of last resort” in the 
provision of dollars at rather “deterrent” interest rates. 


The present difficulties of the Mexican banking system, 
states the message of the emuissaries sent to Europe, are a 
“great opportunity for foreign banks.” The emergency 
program announced by Mexico's President Enrique 
Zedilio is said to assign an important role to increased 
capital commitments of foreign institutes in the stabili- 
zation of the banking system. If foreign banks are now 
offered the chance to take over full control (100 percent 
of the shares) of individual banks in Mexico. this repre- 
sents an anticipation of the objectives for the opening of 
the banking markets envisioned in the NAFTA Treaty. 


But rating agencies such as Moody's Investors Service and 
experts from investment banks are justified in raising the 
question of whether today is the right time for foreign banks 
to gain a foothold in Mexico. Although no “major prob- 
lems” are seen for the branch leaders Banamex and Ban- 
comer, medium-sized institutes such as Serfin, Comermex, 
and International are already sighted as candidates for a 
possible undercapitalization crisis. And “numerous disas- 
ters” are facing the many smaller banks of Mexico. 


Schaeuble Role Seen Shifting to ‘Chancellor Maker’ 
9SENO0047E Hamburg DIE WELT in German 19 Nov 94 
po 


[Editorial commentary by Martin S$. Lambeck: “Chan- 
cellor Maker Schaeuble™] 


[FBIS Translated Text] Even if the new Kohl Cabinet 
does not feature many new heads: The chancellor 1s at 
present engaged in the intensive conduct of personnel 
policy for the future of the Union. In so doing, he is, 
more strongly than before, linking shifts in the party with 
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the work of the government and the CDU [Christian 
Democratic Union] parliamentary group. In the govern- 
ment it is now, first and foremost, Juergen Ruetigers, 
minister for the future [nickname for the newly created 
Ministry of Education, Science, Research, Technology], 
who is in a position to profile himself. The previous 
minister of women, Angela Merkel, has been given the 
clear command to expand her technical spectrum im the 
difficult Ministry for Environment. 


In the party, Kohl is also securing the position for those 
who frequently contradict him: Defense Minister Volker 
Ruehe and the new minister for construction, Klaus 
Toepfer. will certainly again be represented in the party 
presidium as the top leadership body. Possible contro- 
versial candidacies at the impending party convention in 
Bonn, which could endanger the carefully devised bal- 
ance at the top. were withdrawn. Kohl is serious about 
reforming the party and working on a leadership for the 
time after his departure from office. 
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Striking im this connection is with which prominent 
deputies in the new CDU parliamentary group its chief, 
Woltgang Schaeuble, is being surrounded: The old Kohl 
confidant Rudolf Seiters and the distinguished conser- 
vative Rupert Scholz are important personalities, who 
could very well themselves serve as parliamentary group 
chief. The position of the great Kchi! critic and admon- 
isher Heiner Geissler, too, is unchallenged. 


Helmut Kohli appears to have recognized that, after his 
reelection, he can no longer offer Wolfgang Schaeuble to 
his party as the only leadership option. The chancellor is 
at present visibly broadening the spectrum. Hewever, all 
who want to belong to a future CDU leadership must 
clearly realize: They will not have their way against the 
powerful parliamentary group chief. With a view to the 
fragile majority conditions for the coalition, Kohl will 
have to remain chancellor for the full four vears. For 
Staeuble, the result of this is the perspective of changing 
from the role of crown prince into that of chancellor 
maker. 
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Parizeau Seeks Recognition for Quebec 
LD2301180895 Montreal Radio Canada International 
in English 1430 GMT 23 Jan 95 


[FBIS Transcribed Text] The premier of Quebec arrived 
in Paris today to present his case for separating from 
Canada. Jacques Pariz-au would like French recognition 
of Quebec if a majority of Quebeckers vote for indepen- 
dence in a coming referendum. 


The premier was greeted by the head of French protoce! 
when he arrived at the airport. Quebec officials believe 
that if France were to recognize a sovereign Quebec, 
other European countries would be quick to follow. 
Bernie Senarin reports: 


[Senarin] li was sti! dark when Premier Parizeau arrived 
at Charles de Gaulle airport this morning. The premier 
reviewed the Republican Guard and then left for Paris 
under police escort. He travelled in a limousine with a 
Quebec flag on the hood. The head of French protocol 
was on hand to greet the premier. The ceremony ts 
normally reserved for heads of state. Parizeau will spend 
time with an impressive list of politicians during his 
visit. He wiil meet the president of the National 
Assembly and the speaker of the Senate. Later this week, 
he lunches with outgoing President Francois Mitterrand 
and meets Premier Edouard Balladur. Baiiadur is the 
man who polls say will be the next president uf the 
French Republic. 


The visit ts important because Parizeau wants to make 
sure the French Government will be quick to recognize a 
sovereign Quebec: 


[Begin Parizeau recording] One wou'd hope ihat it be 
done quickly—within, shall we say, the legal niceties of 
that kind of consideration. [end recording] 


[Senarin} The official position of the French Govern- 
ment ts to say that France has a special relationship with 
Quebec but it will not meddle in the internal affairs of 
Canada. That policy won't change during this visit. But 
Parizeau hopes his trip to Paris will lead the way to a 
quick diplomatic recugnition if Quebeckers vote yes. 


Balladur Seeks Single Furopean Currency by 1997 


LD2301172695 Paris France-intcr Radio Network in 
French 1600 GMT 23 Jan 95 


[FBIS Translated Text] The prime minister and presi- 
dentiai candidate has committed himself to the estab- 
lishment of a single European currency as soon as 
possible—as early as 1997, if possible. A short while ago, 
Edouard Balladur explained that the aim of a single 
currency was to bring an end to monetary instability. He 
stressed France's positive economic record and also 
areas of convergence with the German economy. 


Green Spokesman on Presidential Candidacy 
9SES0064A Paris LE FIGARO in French 20 Dec 94 p 6 


[Interview with Green spokesperson Dominique Voynet 
by Jean-Phillipe Moinet: “Voynet Says Another Way Is 
Possible”: date and place not given] 


FRANCE 19 


[FBIS Translated Text] Candidate for the presidency. 


Defining ecology as the desire for a “social transforma- 
tion,’ the spokesperson for the Greens says that “the likes 
of Delors, Balladur, and Chirac are advocating the sarre 
model of society.” 


After the recent congress of the Ecology Generation 
(GE), during which the president of the movement, Brice 
Lalonde, confirmed that he will be a candidate in the 
presidential eiection, Dominique Voynet, herself a can- 
didate, set forth her campaign issues. 


{Moinet} Does the fact that Jacques Delors will not be a 
candidate open up a political space for the ecologists in 
the coming presidential election process? 


{[Voynet] Such a space exists, in any case. Beca-'se 
Balladur and Chirac—like Delors in the past—are in 
reality urging the same model of society. They are trying 
to persuade the citizens that there is only one possible 
path, and that it is irresponsible to try to imagine any 
other. I have never believed that Jacques Delors could 
come to embody a social transformation. And | am truly 
persuaded that the majority of the socialist voters knew 
this as well, even if they nurtured the wild hope that a 
providential individual could avoid a sojourn in the 
desert for a PS [Socialist Party] without a program. 
Jacques Delors, while heading the Commission, put in 
place a liberal Europe, in an effort, doubtless, to alleviate 
the disastrous consequences of a somewhat social nature. 
But the example of Bosnia, like that of the major 
projects, have demonstrated that the Europe created is a 
far cry from that promised. 


Delors was the embodiment of the “umpteenth™ vision 
of a reorganization at the center, a kind of “Balladur 
without Pasqua,” quite incapable of shaking up this 
society that has been incapacitated by the anesthetics 
pressed upon it in fear that it might awaken. With or 
without Delors, you are going to hear people trying to 
persuade us that liberalism has triumphed irrevocably on 
a planetary scale. Those on the right think it proper to 
profit from it, while those on the teft believe it is 
necessary to adjust to it. What I personally want to do is 
to show that it is possible to undertake reforms in depth 
that will allow a transition to another developmental 
model. That is what social transformation its, and that is 
why I am a candidate. 


{Moinet] Are you advocating a break of some kind” 


[Voynet] Ir fact, saying that there is another path pos- 
sible presumes a break with the liberal model, and that 
means putting the human individual back at the heart of 
our concerns. This is the political message of the ecolo- 
gists. In a substantial number of areas, it is possible to 
begin as of now to change things, if only we dare to do so. 
The recent report on energy written by Mr. Souviron at 
the request of the government, for example. brings 
together the facts we have long been stating regarding the 
nuclear issue. The choices have been made by a few 
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technocrats, since the EDF [French Power Company] 
has become a state within a state: the nuclear program ts 
oversized and unjustified; the costs neither include the 
very long-term processing of wastes nor the cost of 
dismantling the plants, etc. It is time to choose nonpol- 
luting sources of energy that do not involve major 
dange*s. The first generation of power plants is coming 
to a4 end. It is thus in the course of the next seven-year 
period that the decisions that will commit us for decades 
will be made. It is necessary to establish an ambitious 
policy of to economize on energy and to develop renew- 
able energy resources so as to avoid having to order a 
second generation of nuclear reactors. 


‘A Healthy Clarification’ 


{[Moinet] Do you recognize that you are a part of the left 
wing? 


[Voynet] Although it cost us dearly on the electoral level, 
the clarification that has occurred among the ecologists 
has been a healthy thing, because it made it possible to 
distinguish between two ecological concepts. One, which 
is superficially reformist. calls for “ecologizing™ the 
policies of others to some extent and adapting to the 
surrounding liberalism. The other more radical approach 
assigns ecologists the task of offering a proposal for the 
transformation of society on not only the environmental 
level, but the social and democratic levels, as well. 


As an ecologist, | place myself firmly in the “progres- 
sive” camp. I see that the PS and the president of the 
Republic have not pursued a progressive policy at all. 
Everything for which I reproach Edouard Balladur today 
was to be found in embryo in a considerable number of 
the proposals put forth by Francois Mitterrand and the 
governments that have followed one upon the other for a 
decade. | am thinking in particular of the designation of 
the foreign communities as the scapegoats blamed for a 
crisis of which they have been the primary victims. | am 
thinking of the gradual erosion of the social guarantees, 
the prelude to the increase in the time span for the 
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collection of pension contributions. I am thinking, obvi- 
ously, of the electronuclear program pursued. of the 
“cementing” of the coastal region, etc. 


[Moinet] You would, however, incline toward the can- 
didate of the left wing on the second round of the 
presidential election. 


[Voynet] The second round is still a long way off! The 
important thing today is to launch the debate. With 
regard to a certain number of issues—energy, the labor 
week, Europe—it falls to us to establish a balance of 
forces with the possible presidential candidates. They 
will have to make clear statements about the proposals 
we will introduce into the debate in order to free up 
French society. I do not have many illusions, for 
example, about the ability of the candidates in the 
conservative camp to order the definitive suspension of 
nuclear testing or a major reduction in the labor week. 


{[Moinet] Do you have illusions where the candidate of 
the PS is concerned? 


[Voynet] I will call him to account on these issues. If he 
does not provide satisfactory responses, he will clearly 
not have our votes. We will not give anyone a blank 
check. 


{[Moinet] And is there room for several ecology candi- 
dates? Voynet, Lalonde. and Waechter—this seems sur- 
realistic. 


[Voynet] | do not think there will be several ecology 
candidates. Personally, | am particularly reassured by 
the fact that my legitimacy derives from the militants— 
not only the Greens, but also the participants in the 
Political Ecology Convention. One Ecology Generation 
faction has joined us, and others, representing various 
points of view, are also doing so. | have heard Brice 
Lalonde say that he will be a centrist candidate. In my 
view, he *s not, then, an ecologist. As to Antoine 
Waechter, he has not yet declared his candidacy. And I 
still have hopes of showing him that I can represent the 
diversity of aspirations among the ecologists. He has 
nothing to gain by a solitary venture. 
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Objectives of Dini Government Enumerated 


LD2301191595 Rome RAl Televideo Teletext in Italian 
1648 GMT 23 Jan 95 


{[FBIS Translated Text] In addition to the four funda- 
mental points of his program (economic control, social 
security reform, equal access to the media, new electoral 
law for the regions), Dini pointed out in his speech to 
parliament other objectives for his government. 


Employment, fiscal federalism, slimming down bureau- 
cratic procedures, enhanced competition in the manu- 
facturing industry, privatizaticn, fighting crime and cor- 
ruption, and reorganization of the judicial system are 
amongst the objectives of his “government of experts.” 


Agnelli Wants To Bring Italy Closer to Europe 
BR2401150695 Rome IL MESSAGGERO in Italian 24 
Jan 95 p4 


[Report by Romano Dapas on news conference given by 
Foreign Minister Susanna Agnelli in Brussels on 23 Jan: 
“Suni Agnelli: “1 Will Change Foreign Policy’”’] 


[FBIS Transiated Excerpt] [Correspondent] What is the 
most important goal that you have set yourself as head of 
Italian diplomacy? 


{Agnelli} | consider that the major point in the new 
government's foreign policy must be to bring Italy closer 
to, and indred inside, Europe. 


[Correspondent] Do you not think that Italy must 
comply with the constraints imposed by Maasiricht 
regarding monetary union, giving up the prospect of 
renegotiation held out by Antonio Martino? 


[Agnelli] I do indeed. 


[Correspondent] Will you fight to get that view adopted 
by the cabinet? 


{Agnelli} | will undoubtedly work hard, directly, to 
persuade the government to move in that direction. 


[Correspondent] Have you already discussed the matter 
with Dini? When the current prime minister was trea- 
sury minister, he showed interest in Martino’s position. 


[Agnelli] | have not had a chance to discuss the matter 
with Dini. The prime minister h»s been extremely busy 
over the last few days, selecting the ministers and the 
under secretaries, and trying to persuade parliament to 
give his government a vote of confidence. Latnberto Dini 
has really had other things on his mind. 


[Correspondent] What do you think our European part- 
ners expect from !taly in the current political situation? 


[Agnelli] That building Europe should take priority once 
again in our foreign policy decisions. 
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[Correspondent] Will your style as head of the Farnesina 
be innovative, or will it tend to be somewhat more 
traditional? 

[Agnelli] I think that elements | would describe as 
“age-old” will be in evidence in the conduct of Italian 
foreign policy. 

[Correspondent] Renato Ruggiero, who is running for 
the post of secretary general of the World Trade Organi- 
zation, was at the airport this morning to welcome you to 
Brussels. Do you intend to back his name forcefully so as 
to beat down the remaining opposition? 


[Agnelli] Ruggiero and I have been friends for a long 
time. I arm sure that we will succeed in getting him 
elected to the head of the organization. As French 
Foreign Minister Alain Juppe confirmed yesterday, 
Europe is not only defending Ruggiero’s name, it is 
actively canvassing on his behalf, and it is doing so while 
Mexico's President Solinas is losing ground as a candi- 
date. 


[Correspondent] One of the problems you have inherited 
is Slovenia. How are you thinking of solving it? 


[Agnelli] I hope a solution can be found as rapidly as 
possible. It is the only way to raise the veto freezing the 
negotiations for the association of Slovenia with the EU. 
But the ‘ituation between Italy and Sloveni is different 
from that of all the other countries in the EU. For the 
time being, we are awaiting the formation of a new 
government in Ljubljana and the appointment of a 
foreign minister so that we can resume bilateral talks on 
the issue of the property confiscated from our fellow 
countrymen at the end of World War II. 


Migone Foresees ‘New Scenarios’ Under Agnelli 
BR2301141695 Rome L’UNITA in Italian 21 Jan 95 
p 16 


[interview with Giangiacomo Migone, chairman of the 
Italian Senate Foreign Affairs Committee, by Alessandro 
Galiani in Rome; date not given: “A Strong Europe Suits 
Italy.””] 


([FBIS Translated Text] [Migone] “We must support 
German Chancellor Helmut Kohl's policy of European 
unification. Not because of any Italian tradition of siding 
with the strongest, but because all this is in our interest.” 
Giangiacomo Migone, a member of the Democratic 
Party of the Left and Chairman of the Senate Foreign 
Affairs Committee, sees new scenarios opening up after 
the change of guard at Italy's Foreign Ministry. 


{Galiani}] Berlusconi asked Dini to keep on Martino, to 
give a note of continuity to our foreign policy. Instead, 
Susanna Agnelli arrived. Is this a good thing or a bad 
thing? 


{[Migone] Continuity is not an absolute value. This is a 
government of technocrats but the problem is a political 
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one. And, quite apart from any judgment on Martino’s 
actions, I believe that it was inevitable that he be moved 
on. 


[Galiani] You have been one of the few to meet with the 
new minister. What impression did she make on you? 


[Migone] She seemed pleased to me. For her this ts a 
return to the Foreign Ministry. as she was an under 
secretary for a long time. She is one of the very rare 
under secretaries at the Foreign Ministry to become a 
minister. Apart from her, the only one who comes to 
mind is [former Prime Minister] Aldo Moro. Addition- 
ally Ms. Agnelli seems to me to be very serious in her 
intention to have a good relationship with parliament. | 
am referring obviously to a role of control and of 
imparting direction, not a relationship of co- 
management. But from this viewpoint, apart from one 
difficult moment, the relationship with Martin) was 


very positive. 


[Galiani] Martini’s manager. 2nt, however, also came in 
for very harsh criticism. People spoke of Euro- 
skepticism, of concessions to the National Alliance's 
national socialism, of mistakes... What innovations do 
you believe need to be introduced now? 


[Migone] In particular we need to show a face of Italy 
which is less influenced by internal political squabbles. 
Martino, who presented himself well abroad, was disad- 
vantaged by his political allegiance and by the presence 
of the AN [National Alliance]. Just think of the case of 
Slovenia. In short, we need to present an image of an 
Italy which in any a certain way is returning to normal. 


{Galiani}] And then? 


[Migone] We need to strengthen the identity and also the 
continuity of Italy's European policy. I hope the new 
government is aware that, to win over the Euro- 
skeptics—and I am thinking not of the English govern- 
ment but of those European citizens who are against the 
ratification of the Maastricht treaty—the traditional 
arguments of the unification of markets are no longer 
enough. 


{Galiani] Should we aim for political an-i institutional 
unity in Europe? 


[Migone] When the CDU [Christian Democratic 
Union], that is the German Christian Democrats, spoke 
of a hard core, they posed a very real problem from the 
economic viewpoint. And I share the response that [EU 
Commissioner] Monti gave some time ago, that Italy 
needs to demonstrate that it is capable of meeting the 
objectives set out in the Maastricht treaty. It seems 
pointless to me, at this point in time, to continue to argue 
about Maastricht. The problem if anything is to move 
the priority from economics to politics, to aim for 
common institutions, for common defense, common 
justice, and common foreign policy. Especially in order 
to accelerate the integration of central and East Euro- 
pean countries. 
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[Galiani] Then there is the problem of greater Germany. 


[Migone] It is important to pitch relations with Germany 
at the nght level. Kohl's great merit is to have continued 
[former Chancellor] Willy Brandt's policy, despite 
Brandt being a very different man from him. Both men 
wanted not a German Europe, but a European Germany. 
And they hitched the natural ambitions of a country of 
the weight of Germany to a European design, renouncing 
the temptations of unilateral decisions. 


[Gahani] Fine, but the CDU document says: If the EU 
does not enlarge eastward, we will do so alone. Is that not 
blackmail? 


[Migone] No, Kohli has never used blackmail. Making 
these overtures is in the interest of Europe and not just of 
Germany. EU security is closely linked to its ability to 
integrate with the central and East European countries. 
In fact, overdallying has already created problems. 
Today these counties are knocking at NATO's door, 
giving rise to serious tension with Russia. 


{Galiani] But is there not a danger, in this new scenano, 
of Italy aligning itself meekly with Germany? 


[Migone] Yes, especially since up to the Risorgimento 
[19th century unification struggle] Italian foreign policy 
was a history of subordination. culminating with the long 
phase of limited sovereignty following World War II. But 
the fall of the Berlin Wall is opening new areas of 
autonomy to us, providing Kohl's plan for unity does not 
fail. For this reason | say that we must support him. 
Otherwise we are indeed in danger of becoming subor- 
dinate. 


[Galiani] And what might these new areas of autonomy 
be? 


[Migone] Some people confuse autonomy with neo- 
nationalism. General Jean, for example, compares 
people who identify Italy's interests with Europe's to 
those Salo Republic [Mussoiini puppet government in 
Northern Italy at the end of World War II] militants who 
were executed shouting “Long Live Europe.” Such posi- 
tions are wrong. Italy 1s a medium-sized power which 
cannot think to impose its own will unilaterally. The 
strengthening of the international organizations of which 
we are part, Europe, NATO, and the United Nations, is 
a safeguard for us. From now on the task is to defend our 
own specific interests in them as we best can. 


{Galiani] And if Germany betrays its European vocation, 
as happened with the unilateral recognition of Croatia 
and Slovenia, what should we do then” 


[Migone] In those cases we and the other European 
countries need to have the ability to bring it back onto 
the right track. And the more united we are, the more 
contractual force we will have. 
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Interior Minister Sees No Public Order Problems 


BR2301151995 Rome LA REPUBBLICA in Italian 23 
Jan 95 p § 


[Interview with Interior Minister Antonio Brancaccio by 
Giuseppe D’Avanzo in Rome; date not given: “Interior 
Ministry Will Guarantee Truce™} 


[FBIS Translated Excerpt] [Passage omitted] [D’Avanzo] 
How and when did you learn that you were to become a 
minister—interior minist 'r, no less? 


[Brancaccio] Last Tuesday [17 January] I received a 
phone call from Lamberto Dini. whom I did not know, 
informing me of his decision, and explaining the reasons 
why he chose me. 


[D’Avanzo] Some people have said that it is not a very 
good idea for a magistrate to be in charge of the police 
force. It is the first time this has happened. 


[Brancaccio] It is not the first time. President Scaifaro is 
a magistrate, too, and he was once interior minister. My 
impression is that the prime minister needs, at this tune 
of high feelings, someone who can guarantee him inde- 
pendence in the fulfilment of his duties. Everyone is 
aware that the country is experiencing a difficult period 
in its history. An unbiased person, such as a magistrate 
can and must be—particularly a senior magistrate only 
seven months away from retirement, as | am—can 
guarantee the calm detachment that is needed now. 


[Brancaccio] You say that this is a time of high feelings. 
We are indeed in the midst of a battle in which nobody 
is pulling any punches. Some people claim that there has 
been a “coup,” others try to undermine the authority of 
parliament, the Constitutional Court, or the president. It 
has already been suggested that these charges could 
initiate a process that could lead the country to events 
from which there is no turning back. I am talking about 
riots. What do you think? 


[Brancaccio] | am confident, and I do not think that the 
situation presents any such dangers Of course, there is a 
sharp conflict, but this is mainly because of the extremes 
of certain aspects of personal behavior on the part of the 
leading actors. | think that many people are agreed on 
the fundamental issues. Just as many people agree with 
the four points in the Dini government's program. The 
government's task is to achieve those objectives, after 
which everything can be reconsidered. Of course, some 
people want to know the exact date and time of the 
resignation. But I think that really is going too far. To 
return to the question of public order, or possible 
breaches of the peace, I do not think that there will be 
any particular problems. In any case, during these few 
days that I have been at the Interior Ministry I have 
become aware of the great efficiency of the apparatus 
and of the possibility of intervening with rapid means in 
any kind of emergency. For my part, I will make a public 
pledge. If problems were to emerge, this ministry will 
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intervene within observance of the democrauic guaran- 
tees, to guarantee everyone—and I mean everyone—the 
fundamental freedoms enshrined in the Constitution. 


[D°Avanzo] But your ministry is not in an easy s*tuation. 
Your predecessor, Roberto Maroni, began a “revolu- 
tion”: new police and secret service chiefs, new directors 
general, and in particular a new organization to elimi- 
nate the structural rigidities of tne central bureaucracy 
and to introduce flexible structures at local level. This 
revolution has now been interrupted just as it was 
starting. Is there not a danger that this uncompleted 
operation will now weaken the Interior Ministry, which 
is already weak because of the particular nature of the 
government? 


[Brancaccio] I would not use the word “weakness.” This 
government's strength lies in the limited scope of its 
program, the limited number of things that it must do, 
especially in the economic fieid. The Interior Ministry's 
task will be simply to guarantee the management of the 
administration, which must not suffer as a result of the 
short duration of governments, to which the country has 
unfortunately become accustomed. So it must impart 
continuity to the administration. This is my responsi- 
bility, and this will be my task. It is not up to me to carry 
out any revolutions or counterrevolutions. I will admin- 
ister this apparatus without any unnecessary upheavals. 


Biographic Data on New Defense Under Secretary 


BR2401141595 Milan CORRIERE DELLA SERA in 
Italian 24 Jan 95 p 2 


[Report by “G. Me.”: “Silvestri: ‘Layman’ Gets Defense 
Post”’] 


[FBIS Translated Text] Rome—lIf anyone can be 
described as a specialist, it is 53-year-old Stefano Silves- 
tri, under secretary for defense as of yesterday. Deputy 
chairman of the Foreign Affairs Institute, he takes part in 
every debate on issues of any “strategic” relevance: He is 
the “lay” alternative—having never worn uniform—to 
Forza Italia’s General Luigi Caligaris, the other person 
whose name is always mentioned in connection with 
military matters. Silvestri is such an “expert” that even 
the oppositionists of Communist Renewal yesterday 
considered his appointment a confirmation that it was 
unnecessary to appoint former Chief of Defense Staff 
General Domenico Corcione in order to have a “special- 
ist” in the post. 


Silvestri is not new to government circles, since he has 
already received recognition as a top expert from several 
governments of the first republic: Francesco Cossiga, 
Bettino Craxi, Ciriaco de Mita, and Giovanni Gonia all 
sought his advice. 


In 1966 Silvestri became a member of the Internati onal 
Affairs Institute, of which he is now deputy chairman, as 
a researcher. A journalist by profession, Silvestri worked 
for LEUROPEO and IL GLOBO. He has contributed 
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articles on foreign policy and defense to several national 
dailies and is at present a commentator for IL SOLE-24 
ORE. 


Bossi Affirms Northern League Support for Dini 


LD2301144095 Rome RAI Televideo Teletext in Italian 
1258 GMT 23 Jan 95 


[FBIS Translated Text] “The Northern League confirms 
its support for the Dini government and its firm resolve 
to keep struggling until federalism, democracy, and the 
state of law win the day.” 


This was said by the Northern League leader, Umberto 
Bossi, in his regular weekly letter. Bossi adds that the 
decision to break ranks with former Prime Minister 
Silvio Berlusconi and to support Lamberto Dini’s gov- 
ernment was not made on the grounds of ambition for 
power. “The Northern League is entirely immune from 
behavior inspired by personal ambition for power,” he 
said. 


Buttiglione: Dini Government ‘Best Possible’ 


BR2301141595 Rome LA REPUBBLICA in Italian 23 
Jan 95 p 2 


{Interview with Rocco Buttiglione, secretary of the 
Italian Popular Party, by Gianfranco Modolo in Milan; 
date not given: “Silvio and His Allies Must Learn To 
Lose”’] 


[FBIS Translated text] Milan—“7here was no dinner, 
there was no meeting with [National Alliance (AN) Coor- 
dinator] Fini: Understand? For goodness’ sake. Very well, 
anything could happen in the overheated climate of the 
past few days. But enough is enough. Now let us concen- 
trate on serious matters.”’ In Milan for an appearance on 
Fabio Fazio’s 1V program, Popular Party Secretary 
Rocco Buttiglione denied meeting with Fini at [former 
Transport Minister] Publio Fiori's house Friday [20 Jan- 
uary] evening. But back in Rome his aides confirmed that 
the meeting did take place. So was his a diplomatic 
denial? A practical demonstration of the statement by 
French President Clemenceau (‘In politics lies and 
betrayals are not optional but obligatory”’)? 


What the Popular leader did not deny, but indeed con- 
firmed, is the new interest being shown in the National 
Alliance. He is leaving the door open to Berlusconi but is 
following the evolution of Fini’s party. 


{[Modolo] Why are you paying close attention to the 
National Alliance? Do you envisage any developments in 
your relations? 


[Buttiglione] We will judge the AN strictly but fairly. 
Until recently the AN was evolving in a democratic 
direction, then a number of incidents of the opposite 
kind occurred—virtually a turnabout—and that sur- 
prised us... 
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{[Modolo] Are you perhaps referring to the controversy 
with the chief of state? 


[Buttiglione] Partly. There is a great deal of disputatious- 
ness at the moment, perhaps prompted by the prospect 
of political isolation, which is not much welcomed. It is 
necessary to know how to lose: This is the difficult fact 
that few people are able to accept. On the other hand, 
matters are evolving very rapidly. 


{[Modolo] This will be an exciting week in politics. Will 
Lamberto Dini’s government be approved? Are you not 
afraid of surprise moves at the last minute? 


[Buttiglione] It is difficult to say. A large proportion of 
the political forces—over half of the parliament—have 
not yet stated their position on the confidence vote. 
Forza Italia, Communist Renewal, and the rest have yet 
to clarify their stand. Nevertheless I remain optimistic, 
and I believe that the government will be approved. 


[Modolo] What is your opinion of the Dini government? 


[Buttiglione] I think it is the best one possible for the 
country at the present moment. It enjoys a great deal of 
confidence and credibility, and above all a great deal of 
scope for dialogue with the political forces. And this is no 
small matter after what has happened. 


[Modolo] This is the nation’s fourth government of 
experts in two and a half years, perhaps even the fifth, if 
we consider Berlusconi a businessman on loan to poli- 
tics. Do you not think that this sounds an alarm for the 
Italian political class, who have failed to fulfill their 
duties? 


[Buttiglione] Governments of experts are very popular in 
Italy at present. Anyway, I do not think that Ciampi and 
Amato did any worse than the rest. However, the fact 
remains that our fellow citizens do not want us now, they 
do not like us any more, and they are right. Berlusconi's 
strength lies in the fact that he was the first to recognize 
this and cleverly filled the gap that ensued. For that 
matter, something similar happened in Germany and in 
the United States, too. The citizens of those countries 
have less reason than Italy’s to be dissatisfied with their 
politica! class, yet we find very few professional politi- 
cians in their governments. Obviously we must accept a 
reduction of our role, though without going too far, 
because basically the art of government is a political 
prerogative. 


{[Modolo] What is your verdict on the Berlusconi govern- 
ment? 


[Buttiglione] From the outset it showed that its compo- 
sition was a mistake, because there was no consistency 
among the forces supporting it. The demand for an 
election right away was equally mistaken. At the moment 
there is no alternative political grouping, and an election 
could split the country. If there is one thing for which I 
can claim credit, it is that I succeeded in dissolving the 
moderate pole based on that losing formula. And now 
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the second stage is beginning: building a new center 
grouping. I hope to succeed in this second stage too. 


[Modolo] Are you perhaps referring to the new center 
grouping open to Berlusconi, too? 


[Buttiglione] Why not? I have always proffered an out- 
stretched hand to Berlusconi at the level of ideology and 
policy; I drew up a very precise blueprint for him, which 
he must either accept or reject. The door is still open, 
and I would like him to join the PPI—but only him; we 
do not want his allies. 


{Modolo} Will Berlusconi benefit from his removal from 
power, or will his forcible absence have a negative 
impact on his image and his support? 


[Buttiglione] There are two approaches to politics 
today—the real and the virtual. According to the virtual 
approach, whoever loses the tide of emotive support is in 
grave danger of drowning, it is true. In real politics, 
however, you have to earn your support on the basis of 
specific issues. If Berlusconi accepts this challenge, then 
he will be entering real politics, which will be a good 
thing for everyone—both for him and for the country. 


Bertinotti’s Line Wins at Communist Summit 


BR2301153495 Rome LA REPUBBLICA in Italian 23 
Jan 95 p 3 


[Report by Umberto Russo: “Bertinotti Wins, Presents 
Dissidents With Ultimatum” ] 


[FBIS Translated Text] Rome—Communist Renewal is 
rallying around its secretary; the policy of a war on the 
government received 80 percent of the votes at a Central 
Committee session. The result was expected, but the 
group of members of Parliament, together with a number 
of secretaries from Tuscany, Campania, and the South— 
40 in all, including both “right-wing” and “left-wing” 
dissidents and abstainers in the vote on ther final docu- 
ment—will not relinquish their battle. Bertinotti and 
[Chairman] Cossutta celebrated victory by raising their 
aim still higher and making yet another demand: They 
presented the rebels with a further ultimatum, launched 
a very sharp attack on D’Alema and the PDS [Demo- 
cratic Party of the Left], and pointed to a subversive 
Right which, if not exactly in the pre-Fascist climate of 
1921, is nevertheless already “on the first step to seizing 
power.” But despite the appeals to “autonomy,” “iden- 
tity,” and party “pride,” they launched an electoral 
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appeal for ““a common alignment of all the democratic 
forces” to exclude the Right. 


The party ax fell on the rebel parliamentarians yesterday: 
They must “guarantee consistent implementation” of 
the Central Committee’s policy decisions. In other 
words, no Communist Renewal votes for Dini in Parlia- 
ment. The rebel deputies were put in the dock, accused 
of seeking some kind of “Parliamentary immunity” with 
respect to the party. Bertinotti himself pointed an 
accusing finger at them: “Some people think they have 
more rights than the rest.’ But Sergio Garavini reaf- 
firmed that if the Pole sides against the government, he 
will vote in accordance with his conscience and will not 
submit to the ultimatum. Famiano Crucianelli, another 
dissident and floor leader in the lower house, said that 
“it is irresponsible to nurture a conflict between the 
party and its members of Parliament.”’ 


As for relations with the PDS, the toughest line was 
adopted by Armando Cossutta, the most prominent 
former member, who issued a lengthy diatribe: “I see no 
consistency on Comrade D’Alema’s part, never mind 
with Lenin, but not even with such great leaders as 
Longo, Togliatti, and Berlinguer.”’ It is the PDS secretary 
who “‘is guilty of bigotry and irresponsibility”; Cossutta 
said that he “learned even as a child” to differentiate 
between moderates, conservatives, and fascists, and pro- 
gressively to isolate “the most dangerous enemy.” This 
was by way of an introduction to his argument that if 
there is any criticism to be made of Communist 
Renewal, it is that it has hitherto been too moderate. 
And so we come to the nub of Cossutta’s accusations: If 
the Prodi government had been approved, ““we would 
now in every probability find ourselves in a tragic 
situation.” He painted an apocalyptic picture: “‘Democ- 
racy would be in jeopardy, the very future of the country 
would be in danger, with an extraordinarily violent 
conflict with the Right, both in Parliament and outside 
it.” The fact is, the Communist Renewal chairman 
argued, that the PDS’ options lead to such a sharp 
conflict, “but in this field the Right possesses infinitely 
superior resources.” In other words, it is better to have 
the Right in government than exercising its opposition in 
the streets, which would entail a threat of subversion. 
Bertinotti fears such a reactionary situation and accused 
the dissidents and the PDS too of having underestimated 
the threat of a dictatorship and of having instead had to 
suffer “‘a violent attack by the PDS.” [sentence as pub- 
lished] 
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Prime Minister To Leave Government, Party 
Leadership 


LD2301170995 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1600 GMT 23 Jan 95 


[FBIS Translated Excerpt] Prime Minister Anibal 
Cavaco Silva has announced he is leaving the Social 
Democratic Party [PSD], and he will leave the govern- 
ment in October. Cavaco Silva has ended all the specu- 
lation. He made a statement earlier today from his 
official residence, Sao Bento Palace. 


[Begin Cavaco Silva recording] I have made the decision 
not to run again for the presidency of the PSD. I have 
been the party’s leader for aimost 10 years. I have been 
advocating a renewal of the party. I should now set the 
example myself. After almost 10 years at the head of the 
PSD, I feel it is time to make room for someone else. 
This is a normal action in democracy. In democracy, all 
political posts are temporary. 


As is normal, the new president of the party should be 
the candidate for prime minister in the next elections. 
The choice is to be made by the Congress. I will not say 
a word; I will not comment on possible candidates. [end 
recording] 


Cavaco Silva leaves with a clear conscience: the millions 
from Brussels have been negotiated; the question of 
Europe settled. It only remains for him to complete his 
mandate, and that is it: He leaves. Only one door 
remains open, Belem Palace [presidential palace]. 


[Begin Cavaco Silva recording] From now on, | will 
maintain silence with regard to the PSD because, as I 
have just announced, I will not be running for party 
president at the Congress that will take place on 17 
February 1995. [passage omitted] [end recording] 


Rui Machete Interviewed on FLAD, PSD 


95ES0062A Lisbon O DIABO in Portuguese 27 Dec 94 
pp 8-9] 


[Interview with Rui Machete, president of the Portu- 
guese-American Foundation for Development, by Jorge 
Menana Alves; place and date not given: “PSD Is Not 
Finished Without Cavaco”} 


{[FBIS Translated Text] When Mario Soares invited him 
to head an altruistic undertaking, Rui Machete accepted. 
The Portuguese-American Foundation for Development 
(FLAD) has been in existence for almost 10 years. Today, 
after six years as its president, Machete talks about the 
good and bad moments. Regarding the former, he 
explains the intentions and records the facts. Regarding 
the bad moments, he remembers that they tried to ‘burn 
him out’—from abroad, but without success. In the last 
National Council of the PSD [Social Democratic Party], 
he sounded off against the same Mario Soares who had 
proposed him for the post. Regarding Cavaco Silva, of 
whom he has always been a “critical supporter,” he says 
Cavaco should remain where he is. 
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[Alves] How was the FLAD born? 


[Machete] It all came of an idea that was emerging, both 
on the Portuguese and American sides, at the time of the 
Pinto Balsemao government and later during the PS/ 
PSD [Socialist Party/Social Democratic Party] govern- 
ment, that the counterpart funds of the United States in 
its relations with Portugal were insignificant and too 
easily lost in our Budget. There was an interest in 
ascertaining if thes. ~ounterpart funds could contribute 
to the economic development of the country and, at the 
same time, strengthen relations between Portugal and 
the United States. We are talking here about $100 
million a year, approximately, which was thought to be 
insignificant in terms of the Budget. It was felt that if the 
amount were donated to an autonomous fund, it would 
have a different impact. In the end, it was a way of 
introducing cooperation between the two countries, dif- 
ferent from that which existed with the AID [Agency for 
International Development]. 


[Alves] On the American side, what is the origin of the 
FLAD funds: public or private? 


[Machete] In an agreement between the Portuguese and 
U.S. governments, it was provided that we would create 
a foundation under Portuguese law, supported finan- 
cially by our government with money resulting primarily 
from North American counterpart funds, The U.S. Gov- 
ernment has never given any money directly to the 
Foundation. 


[Alves] What were these counterpart funds? 


[Machete] They were counterpart funds within the 
framework of a military cooperation accord which had 
two components: the facilities granted at Lajes and the 
facilities of the GEODESS, which was a satellite tracking 
station. The GEODESS was later deactivated and the 
nucleus of the accord became the Lajes facilities. 


[Alves] The FLAD is unknown to many Portuguese. 
Does the Foundation have an image problem? 


[Machete] There is a tendercy to measure foundations 
against the Gulbenkian Foundation. Although it ts about 
one-thirtieth of the size of the Gulbenkian, the FLAD is 
becoming known and we have not felt any need to 
publicize it. I think it is much better known today than it 
was five years ago, particularly the means which have 
been devoted to its activity. 


[Alves] Is it possible that what happened to the Gulben- 
kian Foundation, in terms of succession, will happen to 
the FLAD? 


[Machete] No. Since the Foundation was formed by the 
state, with organs designated by the prime minister. we 
have succeeded in creating the image of an autonomous 
and independent entity. We are not a general directorate 
of the state, nor are we subservient to the government. 


[Alves] The form of designation of the social bodies of 
the Foundation does not reflect any governmental influ- 
ence? 
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[Machete] That depends on the individuals on one side 
and the other. 


[Alves] This has happened with the individuals who have 
been on one side and the other? 


[Machete] No. 


[Alves] Couldn’t the decision not to reappoint Bernardo 
Gomes be interpreted this way? 


[Machete] No. The Foundation has limited means. To 
meet expenses, I suggested that we have three adminis- 
trators instead of five. One of them, Luis Miranda, had 
already expressed a wish to leave. That left four. One of 
these, Rui Carp, was personally appointed by the prime 
minister and was in the middle of his term. Buchanan, 
the American, was designated by the U.S. authorities 
and represented them on the Executive Council, which 's 
understandabie. That lefi two people and the Directive 
Council would have to choose one of them for the 
remaining position. At a certain point it became clear 
that both the Americans and the Portuguese on the 
Directive Council felt that I was ithe one who should 
remain. 


Sadly, the solution required the sacrifice of Bernardo 
Gomes. It was not a political choice. Not at al!, | even 
asked Bernardo Gomes to continue to represent us in 
two institutions that we helped to create: the Serralves 
Foundation and the Vicira da Silva Foundation. 


FLAD and Lobbies’ 


{Alves} Where does the FLAD stand among the Portu- 
guese foundations in terms of their budgets? 


[Machete] We are cither second or third. The Gulben- 
kian Foundation ts first and the two others, which are 
major foundations but at some distance behind the 
Gulbenkian, are the O-iente Foundation and the FLAD. 


{Alves} Do you think the FLAD could function as a 
“lobby” in Portuguese politics or it is too small for that? 


[Machete] Being too small is not a problem. We do not 
have to function as a lobby. We seek to function as a 
catalyst for the Portuguese society and to pick up what is 
good in initiatives of the American society. We attempt 
to take provocative stands in the Portuguese society, to 
support initiatives... This has nothing to do with “‘lob- 
bying” in the technical sense, which we could do, at the 
most, in the United States. But it is not in our statutes, 
particularly because it would create problems with offi- 
cial North American entities. Nor are we oriented 
toward emigration, but we cannot forget that there is a 
large Portuguese community in the United States, which 
could function as a huge “lobby” in terms of a Portu- 
guese presence. 


[Alves] And you support this community? 


{Machete} All this takes time and is difficult. The results 
will not appear for many years. Current!y, we are estab- 
lishing agreements with North American universities 
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and the innovation is that we are getting members of this 
community included on the respective advisory councils. 


[Alves] How much of the FLAD budget goes to research 
grants? 


[Machete] In 1993 we awarded 34 grants, which repre- 
sented an investment of 90,000 contos. 


[Alves] And in terms of social solidarity? [Sentence as 
published] 


[Machete] This is not our mission. Obviously, situations 
could arise of such crying concern, in terms of the 
necessity of support that... 


[Alves] But these will always be the exception? 
[Machete] Yes. 


[Alves] Does the FLAD promote colloquia regarding the 
Portuguese or American political scene? 


[Machete] We try to avoid becoming political actors. We 
do not promote political debates of an immediate 
nature. This position has earned us some criticism from 
individuals who do not understand this. But this is not to 
imply that we are not concerned with aspects that touch 
on politics. We have organized a colloquium on the 
environment, another one on reform of public adminis- 
tration, and we are organizing another one on the subject 
of employment. 


[Alves] But these topics are politically important... 


[Machete] Precisely, and this is why I say that our 
interest is in reflecting on the country’s most important 
problems. We are not going hold a debate on whether or 
not we should have early elections. 


American Friend’ 


[Alves] As someone who pays close attention to bilateral 
relations between the United States and Portugal, do you 
think the Americans could turn the Lajes agreement into 
a formal defense treaty, with the approval of the Senate? 


[Machete] I think they could, but I don’t believe it is 
likely—on one hand, because our negotiating positicn is 
different from that on other occasions, simply because of 
the evolution of the international geostrategy. Moreover, 
the American constitutional structure permits something 
which ts to our great advantage: since ii takes a great deal 
of time for the Senate to ratify treaties and various 
problems can arise, “executive agreements” may be 
negotiated, which are only valid for one year and which 
may easily be renewed. 


[Alves] Have the recent political changes in the United 
States had repercussions on the life of the Foundation? 


[Machete] No. We have good relations with the Amer- 
ican Embassy. Personally, I have good friends in the 
Clinton administration and also among the Republicans. 
But we are not dependent on American politics. 
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[Alves] When Cavaco Silva visited the United States 
recently, you were not a part of the delegation. But, to 
our knowledge, you were in the country at that precise 
moment, dealing with FLAD matters. What ones? 


[Machete] I read a piece in your newspaper that was not 
true. Until a short time ago, I was president of the 
European Federation of Community Law. There was a 
congress in Rome, with which I was going to end my 
term, and it coincided with the prime minister's visit to 
the United States. I could not go. and this was known. I 
could only arrive a little later and I was scheduled to do 
two [sic] things: to attend a meeting of friends of Por- 
tugal in Washington, to sign a cooperation accord with 
the University of Berkeley, and to take part, in New 
York, in a session on Portugal at the end of this century 
and the beginning of the 21st Century. When I arrived in 
Washington, the prime minister was already in New 
York. 


[Alves] During the time of Ambassador Everett Brigs, 
there were several criticisms of your management of the 
Foundation. Was this the ambassador's personal posi- 
tion or the opinion of the U.S. Government? 


[Machete] There was clearly an attempt to seize control 
of the Foundation, led by the ambassador. 


[Alves] Was there someone behind it? The American 
State? 


[Machete] The “American State” ts a bombastic term, 
but there was probably someone in the State Department 
who supported the ambassador. The fact is that the 
attempt was a resounding failure and it was made in a 
way that I consider ethically unacceptable. This matter is 
in the past. 


[Alves] Have you ever sensed any other type of pressure 
from the American administration? 


[Machete] No. What happens is that there is a certain 
tendency on the American and Portuguese sides to see us 
as an American entity, funded by America. We are 
Portuguese, the money comes from the Portuguese state, 
and we must pursue Portuguese interests. 


Machete Critical 


[Alves] Could a change of government in Portugal, at 
short range, change the directive structure of the Foun- 
dation? 


[Machete] I do not think this is desirable, nor do I think 
it will happen. 


[Alves] What led to your appointment on the FLAD 
directorate? A pro-American profile? 


[Machete] I do not intend to spend the rest of my life in 
the Foundation. I was invited by then Prime Minister 
Mario Soares to bring a certain idea to fruition and then 
things were prolonged somehow. It is important for an 
individual to be independent and to have options. In 
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1985 I left the government and I did very well; | resumed 
my professional activity as an attorney, to ensure my 
independence. The activity of the Foundation must be 
guided by criteria which are not simply entrepreneurial 
but, above all, idealistic. 


[Alves] In the PSD National Council you criticized the 
former prime minister who had appointed you and who 
is now the president of the republic... 


[Machete] My speech in the National Council was not 
fully understood by the media. 


[Alves] But you did criticize the president of the repub- 
lic... 


[Machete] The PSD is confronted with the situation in 
which its problems result from the actions of the presi- 
dent; not only his powers, but also in terms of criticism 
and interviews. Besides its party adversaries, the PSD 
has an additional problem: namely, the president of the 
republic. This is what I said in the National Council and 
it is something that can hardly be denied. Since | am on 
the side of the PSD, it is my duty to present the strategy 
that should be followed by the party. At this time there 
are political propositions which are totally at odds. One 
is embodied by the PSD and the other by the thinking 
expressed by the president of the republic and, in a 
vaguer way, by the PS [Socialist Party], and, in a more 
remote manner and in more subordinate aspects, by the 
PCP [Portuguese Communist Party]. By this I do not 
mean to say that the PSD has not made mistakes or that 
there is no opportunism, but what I said to the National 
Council was basically as follows. Having always been a 
critical supporter of Cavaco Silva, I told him that his 
position was positive overall and that it would be a bad 
thing for him to leave. More. If he has reasons for 
resigning that are not personal, but within the forum of 
the party, then he should say what the problems are so 
that we can eliminate them. From the standpoint of 
strategy, we should, above all, thwart the proposals of the 
president of the republic... 


[Alves] ...who is the leader of the opposition? 


[Machete] If you want to put things in these terms... I 
also said that the party, even with its defects, is the only 
force capable of opposing, of creating an alternative, to 
[the president's] proposition. But to do this, people 
cannot go around wailing. It will all be easier with 
Cavaco Silva, but even without him, the party is not 
finished yet. 


[Alves] [Can you name some] names to succeed him? 
[Machete] I will not make any pronouncements about 
that. 

Rui Machete Interviewed on PSD Future 
95ES0063A Lisbon SEMANARIO in Portuguese 30 Dec 
94 pp 14-15 


{Interview with PSD member Rui Machete, by F.M.B.; 
date and place not given: “Cavaco Must Do a House- 
cleaning in the PSD”) 
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{[FBIS Translated Text] /e is one of the few individuals 
who, from the beginning, has taken an anti-Cavaco posi- 


tion. Now Rui Machete advises the chief to “clean house,” 


in the party and in the government. He argues that the 
housecleaning must apply to the men closest to Cavaco 
Silva, particularly because Mario Soares is an “‘interven- 
tionist,’’ as Eanes was. For a possible successor to Cavaco 
Silva, Eurico de Melo is a “serene” figure. 


[SEMANARIO] From the beginning, you have been one 
of the principal declared opponents of Cavacoism. How 
do you interpret this possible move by Cavaco Silva to 
leave the PSD [Social Democratic Party]? 


[Machete] I have not been an opponent of Cavacoism in 
the continuous, energetic way that your question seems 
to imply. I usually say that I did not approve of the 
election results; I did not vote for Professor Cavaco Silva 
and I have had a closely critical attitude all along. I have 
agreed with what | thought was done well and I have 
disagreed with what I saw as less fortunate. 


Obviously, I cannot be considered a supporter of Cavaco 
Silva or a member of his political circle. 


[SEMANARIO] Culturally you are a Cavacoist? 


[Macheic] | am not an “ist” of anyone but myself. Now, 
it is my understanding that Dr. Cavaco Silva has an 
important role in the party which, overall, is positive. 
We have disagreed about what the future should be, but 
I think (and this is what I said in the National Council) 
that at this time it would be bad for the party if Cavaco 
should decide to give up the leadership. On the other 
hand, I think we must respect his choices; these are 
matters for his intimate circle. 


However, if his reasons are tied to the party's structural 
problems, to individuals who hold leadership positions 
in the party, I think it is important for him to explain 
clearly what his problems are, so that (since I think he 
should remain the leader of the PSD) he can really—and 
let us speak clearly here—conduct the housecleaning that 
would eventually be necessary if he is to continue as 
leader. 


[SEMANARIO] A housecleaning where? In the party or 
in the government? 


[Machete] Both of them. At bottom, this is the problem: 
if Dr. Cavaco Sllva is leader of the party in the legislative 
elections and loses, or does not obtain the results that he 
expects, this is a normal process. 


It is a bit anomalous to withdraw before these elections. 
I repeat, we must respect the decisions of individuals, 
but it is obvious that if he decides to leave, it is not the 
usual process, nor the most desirable. 


[SEMANARIO] You said that the housecleaning must 
include the party and the government. Does this also 
include the political circles closest to the prime minister? 
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[Machete] He will have to define what he understands as 
necessary conditions, but, in my opinion, it includes 
many of his collaborators. 


{[SEMANARIO] Specifically, Dr. Nogueira, Dr. Dias 
Loureiro. 


[Machete] I am not naming names. 


[SEMANARIO] Do you think that if Cavaco Silva 
leaves, it will reinforce the stigma that attached to him 
when he abandoned the government in 1979, given that 
we are in a political and economic crisis? 


[Machete] I think we must be extremely cautious and 
sensitive in assessing the decisions of an individual. I do 
not even know if this will be his decision and, in fact, I 
hope it won't. It is very easy to say that people quit 
because they do not have the stamina needed to stand 
fast for this or that position. We do not know if this is the 
case or not. I know of one or two instances of individuals 
who took difficult public positions and the explanations 
appearing in the media in no way corresponded to the 
real reasons for their decisions. 


[SEMANARIO] This is why the media wish to know 
Professor Cavaco’s reasons for wanting to leave. 


[Machete] But it would be better to ask him, to ask 
Cavaco. Now, I do not make the comparison, nor do I 
even think it explains anything. Besides, the situations 
are not comparable. 


[SEMANARIO] But if he leaves, do you think he will 
remain in reserve for the PSD or for the nation, so that 
in two or four years he could run again as a candidate for 
prime minister? 


[Machete] This idea of reserves reminds me of the 
theories of the central banks. I do not know if they are 
the most appropriate. It depends on many circum- 
stances. 


[SEMANARIO] Do you think the party will forgive him 
if he leaves now? 


[Machete] That depends on how he does it. 


[SEMANARIO] You have no feelings at all about this? 
Doesn't it seem to you that Cavaco Silva could carry an 
onus with him if he leaves now? 


[Machete] Certainly, the individuals who benefit from 
the posts they hold, whose political position derives from 
the fact that Cavaco Silva is the current leader of the 
party, are not going to be happy. This is obvious. He 
cannot expect any great applause from them. In terms of 
the party as a whole, it depends on the reasons that he 
offers, the terms under which this possible withdrawal is 
conducted. In any case, I reiterate, it is not safe to say 
that this will be his choice, nor do I see any good in the 
instability that could be provoked by a withdrawal that is 
not a result of the elections. 
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[SEMANARIO] If he leaves now, will he have the 
maneuvering room to become the PSD candidate for the 
presidency in 1996? 


[Machete] It is very difficult to know what the conditions 
will be; it depends on many things. I suppose this is one 
of the reasons behind his choice. Thus, he could attempt 
to offer a justification that would give him, let us say, 
enough “elan™ to present himself as a candidate. To start 
with, however, it is not so easy to withdraw from po!itics 
at one moment and come back after a very short time. 


[SEMANARIO] In your opinion, is there in fact a real 
desire to leave, or is this merely play-acting to keep the 
party in his control and to do what he wants? 


[Machete] I think it is unfair to say it is staged. I think 
Cavaco is seriously considering the reasons that might 
lead him to make such a decision. 


Clearly, if he decides tu remain, this will lead him to 
make important changes. 


In any case, the effectiveness of his decision to remain 
would be limited. Now, I do not feel that he is play- 
acting. He is facing a serious problem; I don’t know if he 
has come to a definite decision. 


[SEMANARIO] In the event that he does leave, are there 
alternatives for Cavaco’s succession? 


[Machete] There always are. But clearly one of the 
aspects of his departure is that the party will undergo 
inevitable upheaval. It will have to come up with a 
temporary solution. The “troikas” of the past are one 
possibility, although, with the elections so close, the 
circumstances dictate that things be defined, even tem- 
porarily, more in terms of a single leader. 


[SEMANARIO] Would you consent to be a part of a this 
“troika”? Would you agree to lead the party after Dr. 
Cavaco? 


|Machete] As you know, I have been withdrawing grad- 
ually, in some cases, and have withdrawn, in others, 
from leadership positions in the party. I have fulfilled 
my mission as a deputy and I do not even belong to the 
leadership of the parliamentary group, nor do I wish to 
belong. In this circle of life, it has not been my choice. I 
am prepared to give the support that any militant should 
give. 


[SEMANARIQO] Dr. Machete, you are not just any 
militant of the PSD. 


[Machete] There is no more intense activity on my 
horizon. So I do not intend to be a part of any eventual 
temporary solution, if this eventuality materializes, 
much less take on any role that is close to any idea of 
leadership. 


[SEMANARIO] If it comes to pass, whom would you see 
as Dr. Cavaco’s successor? 


[Machete] I don’t know, nor would I want to tell you. 
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[SEMANARIO] Why? 


[Machete] Because this would precipitate things and give 
too strong a sense of reality to something that | do not 
consider a possibility. There are individuals who could 
play a role, at least, in terms of contributing to the 
definition of the most advisable solution. I am thinking, 
for example, of Eng. Eurico de Melo, particularly 
because he is a serene and incontrovertible figure. 


{[SEMANARIO] In your opinion, will the PSD lose the 
elections if Cavaco leaves? 


[Machete] The elections will be won or lost on the basis 
of what we do and what our opponents do. Without 
underrating the PS [Socialist Party], I think the alterna- 
tive which the Socialists offer is not very comforting. 
This means that even if the party is weakened—because 
this is inevitable with the hypothetical departure of Dr. 
Cavaco—it is not certain ahead of time that this would 
dictate the election result. It would be unrealistic to 
think in terms of absolute majorities, but it would not 
rule of a relative majority. It depends greatly on the 
solution and the way in which this whole process is 
carried out. 


In any case, it will be a harsh blow if Cavaco Silva does 
not lead the party in the coming legislative elections, as 
the candidate for prime minister. 


[SEMANARIO] In this context, do you think the presi- 
dent of the republic [PR] has arguments for moving up 
the elections? 


[Machete] Inevitably, not from the legal/constitutional 
standpoint, but from the factual standpoint, the govern- 
ment would be somewhat demobilized. We would be 
moving a little closer to a government of management. 
And if the action of the government were of this type, 
and public opinion assessed it as such, naturally it would 
be inappropriate to prolong the situation. The govern- 
ment would lose its effectiveness. In that case, naturally, 
the parliament would be dissolved and the elections 
would be moved up, even before next summer. 


[SEMANARIO] Institutional contentiousness has 
increased in recent months. How do you interpret the 
position of the president of the republic in this institu- 
tional conflict? 


[Machete] The presidential system always involves some 
degree of tension, particularly when the presidential and 
parliamentary majorities do not coincide. I think the 
tension has increased for several reasons, but it is 
obvious, from the “Portugal, What Future?” congress to 
the recently publicized interview in DIARIO DE NOTI- 
CIAS, that the president of the republic has intensified 
and theorized his political opposition to the government. 
The basic problem is that—perhaps because the opposi- 
tion is weak—the PR, in terms of public visibility, 
represents the strongest criticism of the government. the 
strongest opposition to the government. This. in my 
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opinion, goes beyond the tension inherent in the system 
and is naturally a factor for instability. 


[SEMANARIO] Does this mean that the PR has given 
up his role as moderator to lead the opposition? 


[Machete] To be the opposition. I don’t know if it is to 
lead it. But he is an opposition. Looking at things clearly, 
anyone who defines the PSD strategy today cannot 
simply look at the opposition represented by the PS, the 
PCP [Portuguese Communist Party], or the CDS [Social 
De:nocratic Center Party], but must also look at the 
opposition represented by the president of the republic. 
The PR has put himself on the same plane of action as 
the political parties. 


[SEMANARIO] You are a personal friend of Dr. Mario 
Soares. How do you explain the change in the behavior 
of the PR between his first and second terms, particu- 
larly in this scenario of increased contention? 


[Machete] My personal relations with Dr. Mario Soares 
have little to do with political analyses. 


{[SEMANARIO] But they help to inform your opinion. 


[Machete] I am sympathetic to Dr. Mario Spares. I don’t 
know if I should consider this relation as one of deep 
friendship. Above all, these things are reciprocal. 


Note that, when we compare what happened in the 
president's second term with the interventionist and 
protagonistic policy of President Eanes, there are simi- 
larities, albeit there are important differences because 
Eanes created governments of presidential initiative, he 
built a political party on his institutional position, and 
Dr. Soares did nothing like this. | do not think he will. 
What is certain is that there are striking differences 
between Mario’s first and second terms. There is inter- 
ventionism in opposition to the government that was not 
there in the previous term, in which, incidentally, the PR 
granted facilities to the government that may have been 
excessive. 


PORTUGAL uM 


The present situation exists probably because the polit- 
ical relations between the government and the president 
have been deteriorating all along. And we are clearly 
experiencing a crisis. All this fosters a climate of political 
discontent and I think the only serious way to ascertain 
the consequences ts to hold elections. It is not enough to 
say that things are going badly. It is necessary to know 
what the alternatives are and what they offer. You 
cannot simply say that things are bad; you have to know 
what proposals are the best. What makes it complicated 
is that the president has implied that this solution— 
majority—is worn out. 


[SEMANARIO] Whom would you see as a PSD candi- 
date for Belem [the presidency]? 


[Machete] Given the way the role of the PR has been 
interpreted, the political parties cannot possibly ignore 
the presidential elections. Otherwise, they run the risk of 
electing potential opponents, as has happened. And it 
would be well for the PSD candidate to have two 
characteristics. First, he should be highly compatible 
with the program advocated by the party and, second, he 
should offer sufficient assurances that he would be an 
independent figure, who would not be deferential, rev- 
erential, and bound to the directives of the government. 
Under these circumstances, I feel the PSD has individ- 
uals who have the qualities to be chosen as candidates. 
Specifically, Eurico de Melo and Francisco Pinto Balse- 
mao. 


[SEMANARIO] Which one would you prefer? 


[Machete] I will not say. | am friends with both of them. 
It depends on the political circumstances. And I am not 
ruling out other individuals, namely ones who are not 
militants. 


[SEMANARIO] But the profile you have drawn fits you 
like a glove. 


[Machete] I do not see myself as a candidate. There are 
several individuals who could fill this role. Then, there are 
some who want it and others who don’t. | don’t want it. 
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Plans for EU Trade Agreements Revealed 


BR2301141195 Madrid EL PAIS in Spanish 23 Jan 95 
p 22 


[Report by Ignacio Cembrero: “Spain Prepares High- 
Profile Initiatives Directed at United States and Asia 
During Its European Presidency”™} 


{[FBIS Translated Text] Madrid—According to govern- 
ment sources, during its presidency of the European 
Union [EU] in the second half of 1995, Spanish diplo- 
macy, confirming its reputation as an advocate of Latin 
American and Northern African interests, is planning to 
take a number of high-profile initiatives directed at the 
United States and Canada, on the one hand, and the Far 
East, on the other, in the areas of free trade and eco- 
nomic cooperation. 


Spain already has plans for holding during its presidency 
of the Fifteen a major ministerial conference on the 
Mediterranean, in Barcelona next November. Inspired 
by the Conference on Security and Cooperation in 
Europe (CSCE), the Mediterranean conference is 
intended to promote cooperation with Northern Africa. 


If negotiations make good progress, their agenda will also 
include signing two free trade agreements with Mexico 
and Mercosur (the Southern Cone Common Market) 
respectively. The agreements might be signed within the 
framework of a summit. Wishing to project a more 
balanced image of its foreign policy, Spanish diplomacy 
is currently considering the possibility of proposing to 
update the 1990 Transatlantic Declaration, which lay the 
foundations for political and trade relations between the 
EU and the United States, by including Canada in it. 


The new declaration could become a major step toward 
attaining the objective set by Canadian Prime Minister 
J.L. Chretien, namely that of creating a free trade area or 
even a common economic space, including harmonized 
technical standards, between North Americans and 
Europeans. In his recent speech to the European Parlia- 
ment, incoming European Commission President 
Jacques Santer pointed emphatically in the same direc- 
tion when he suggested replacing the [Transatlantic] 
Declaration with a transatlantic treaty. 


The Spanish commerce minister has already started 
conducting a number of preliminary technical studies. If, 
on the one hand, it is reasonable for the world’s two 
major trade partners, the United States and the EU, to 
establish closer links, on the other hand the the EU's 
protectionist Common Agricultural Policy (PAC) consti- 
tutes a serious obstacle to achieving this aim. Indeed, 
Washington has consistently demanded a reduction in 
EU agricultural subsidies. 


“At best, the Spanish presidency will limit itself, together 
with its partners, to put forward the idea, but negotia- 
tions will not even start this year,” a Foreign Ministry 
senior official said. ““We can only lay the first stone,” he 
added. 
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Summit With ASEAN 


With regard to Asia, the Spanish presidency seems to be 
prepared to meet a wish expressed on | 3 October last by 
Singapore Prime Minister Goh Chok Tong on behalf of 
ASEAN, the South East Asian economic partnership 
between Indonesia, Brunei, Malaysia. the Philippines, 
Singapore, Thailand, and (shortly) Vietnam. 


Goh Chok Tong proposed, holding for the first time 
ever, a summit between ASEAN and the EU, possibly 
also with China's participation, in Singapore late in 
December this year. He has good arguments to support 
his idea. In 1994, Asia absorbed one fifth of European 
exports, three times as much as in 1980, whereas 25 
percent of EU imports originate in the booming Asian 
economy. 


Such a request poses a double challenge for the Spanish 
presidency: finding acceptable dates for its European 
partners just after the Madrid summit scheduled for 15 
and 16 December, and mustering the necesseary 
resources to prepare a meeting which, on the EU side, 
would be presided over by the head of the Spanish 
Government. [Spanish Prime Minister] Felipe Gonzalez 
was himself wondering whether it might not be prefer- 
able to leave the meeting with ASEAN to Italy, which 
will succeed Spain at the head of the EU. 


Both the Spanish foreign minister and one of the Spanish 
commissioners in Brussels, Manuel Marin, have been 
consistently accused of favoring Latin America, to the 
detriment of Asia, within the EU. This is why, in 
Gonzalez’s entourage, it is considered useful for Spanish 
diplomacy’s image to hold the summit with Asia under 
the Spanish presidency. 


Ardanza Denounces EA’s Damaging Basque 
Coalition 


BR2301153295 Madrid EFE in Spanish 1342 GMT 22 
Jan 95 


[Unattributed report: “Ardanza: ‘If There Is a Con- 
spiracy in the GAL Case, It Is One Against Garzon™”} 


[FBIS Translated Text] Vitoria, 22 Jan (EFE}—Today 
“Lehendakari” [Basque Country Premier] Jose Antonio 
Ardanza said that “assuming there is a conspiracy 
against anybody in the GAL [Antiterrorist Liberation 
Groups] case,” it is one against Judge Baltasar Garzon. 


Speaking this midday in the locality of Oyon (Alava 
province), which was holding its patron saint's festivi- 
ties, Ardanza argued that he did not believe any con- 
spiracy had been organized in the GAL case and that, in 
any case, the victim of any such conspiracy would be 
Garzon. 


The Basque premier criticized the fact that Julian Sanc- 
ristobal, who 1s currently detained under remand, was 
given a free hand to hold an interview broadcast on TV 
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from jail, during which he called into question the 
judge’s actions and motivations. 


Jose Antonio Ardanza called for people to exercise 
“prudence” when speaking on this subject, and 
remarked “that a certain amount of credibility” must be 
accorded to the statements by former policemen Amedo 
and Dominguez. 


In his opinion, EA’s [Eusko Alkatarsuna] support for 
United Left's and Herri Batasuna’s attempt to form an 
inquiry committee within the Basque parliament to 
investigate this matter, in opposition to EA’s partners in 
government, namely the Basque Nationalist Party and 
the Basque Socialist Party-Basque Left, showed that 
“Eusko Alkartasuna is suffering fr certain lack of 
maturity or understanding.” 


Ardanza said that EA “cannot form part of the govern- 
ment and at the same time be in opposition or act 
sporadically like an opposition,” although he believed 
this attitude was “to some extent” understandable “from 
a party which until recently was in the opposition.” 


He warned that “we would be concerned if such attitudes 
became permanent” and upheld the primacy of the 
commitments made under the government agreement. 


Editorial: West Urged To End ‘Illusion’ of Yeltsin 


BR2301160795 Madrid EL PAIS in Spanish 22 Jan 95 
pil2 


[Editorial: “Pyrrhic Victory”] 


[FBIS Translated Text] Boris Yeltsin asserts that the war 
in Chechnya is over. On this occasion, it is not even 
necessary to wait for the passage of time to belie him. 
Five weeks after the Russian president ordered the 
gigantic Soviet Army to end by fire and sword the 
independence of the tiny republic of Chechnya, the 
unequal war is continuing, and the mountains of corpses, 
of Chechen fighters and civilians, on the one hand, and 
teenage Russian recruits on the other, are continuing to 


grow. 


Two davs after Moscow announced the taking of the 
Chechen presidential palace in Groznyy, the Russian 
troops have not y¢i been able to raise their flag over that 
building's ruins. Fighting is continuing in a city whose 
appearance recaiis that of Dresden after the Royal Air 
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Force’s air raids, and [Chechen Leader] Dudayev’s 
forces are not responding to their opponents’ exhorta- 
tions to surrender. They are announcing a lengthy 
struggle in the city and, when they have to leave it, in the 
mountains. 


In Moscow, the coteries are seething with efforts to 
elucidate who could have benefited from the military, 
pol*tical, and moral catastrophe entailed by this opera- 
tion. Perhaps Yeltsin himself through having plunged 
the military command into disrepute and disgrace? It 1s 
difficult to believe that this will offset the enormous 
damage which his image has suffered in the eyes of the 
Russian population and international public opinion. 


The invasion of Chechnya has been a ruinous operation. 
Its economic costs have already overturned all financial 
forecasts and Russia’s credit prospects. Its human costs 
have caused deep resentment in broad sections of the 
Russian population, who have seen their children being 
sacrificed again in gratuitous, or, at least, avoidable, 
military adventures. In the military field, Yeltsin has 
made himself ridiculous through the bad advice given to 
him, and his troops through poor command, terrible 
logistics, and nonexistent fighting morale. The army’s 
resentment could soon be turned against its authorities 
in Moscow. 


But the Russian president has also shown that he has 
exactly the same scruples as the former Soviet leaders 
when it comes to imposing his authority by force on 
those who challenge him; namely, none. He has even 
stated publicly that human rights are only applicable to 
civilized peoples, among which he does not rank the 
Chechens. 


After what has happened in Chechnya, the growing fears 
of Russia's neighbors and their redoubled calls to be 
accepted as NATO members can hardly cause surprise. 
Yeltsin 1s apparently still in control in the Kremlin and is 
therefore the valid interlocutor for the West, but it is 
now time to deem at an end the illusion that he ts a 
democrat in the proper sense of the term, and that 
Russia is a country in which the same values and 
interests as in the West spontaneously predominate. 
Russia must be helped to emerge from its difficult 
economic situation but also to realize that to this end it 
must obey the codes of civilized conduct which it has 
repeatedly signed and which rule out annihilating the 
civilian population, inside or outside its borders. 
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Book on Greenland’s Economic Problems 
Reviewed 

9SENOOS2B Copenhagen BERLINGSKE TIDENDE in 
Danish 9 Dec 94 p 16 


[Review by Janni Andreassen of book Gronlands okon- 
omiske udvikling (Greenland’s Economic Development) 
by Martin Paldam, Arhus University Press, a research 
project for the Rockwool Fund, Arhus, 1994, 208 pages: 
“Heading Out Into the Cold™] 


[FBIS Translated Text] Greenland: A Danish economist 
has it out with the monopolies and 9,000 hunters’ expen- 
sive “museum existence” in settlements. 


The Greenlandic model 1s heading out into the cold. 
There is a need for a huge privatization of the retail trade 
and the transport sector in order to create a normal 
busiress community. And a fire has to be built under 
Greenlanders to create those business talents which far 
too often are conspicuous by their absence in the Arctic. 


Today each Greenlander receives on average 60,000 
kroner as a gift from the Danish state and the European 
Union so as to be able to live a life with goods that 
resemble a Dane's. 


But the country’s own production stands im glaring 
disproportion to its consumption. Without the yearly 
Danish bloc grant of some three billion kroner, Green- 
land would be forced to sound the alarm. The big issues 
are how long will there be the political will in Denmark 
to pay. And what ts needed to close the gap and create a 
sustainable economy in Greenland. 


The elements for a hot debate over Greenland come 
together in a new book about the status of Greenland, 
written by Professor Martin Paldam. 


There are less than three months to go before there are 
elections to the Greenland Landsting. And [this] at a 
time when the Greenland Fisheries Research [Center] 
has sounded the alarm for the country’s biggest indus- 
try—shrimp fishing. 


On the west coast, Greenland and Canada have fished 
75,000 metric tons of shrimp this year. And that, biolo- 
gist believe, is 15,000 metric tons too many. 


Indeed shrimp fishing ts a sensitive subject. It brings in 
some two billion kroner in exports and thus accounts for 
approximately 90 percent of all of Greenland’s export 
revenues. 


“Because a gaggle of biologists issues a press statement, 
we can hardly cut shrimp fishing by around a quarter. 
We have to be damn certain. Thousands of jobs and 
millions of kroner are at stake,” Lars Emil Johansen, the 
chairman of the Home Rule Government's executive 
committee, told the newspaper SERMITSIAQ. 
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It takes a shcimp up to sever years to mature in the cold 
arctic waters. So the problem is absolutely a huge one if 
the biologists are mght. 


“When we recommend a decrease in shrimp fishing. we 
do so in particular based on information from the fishing 
industry, where there has been a drop in the catches. The 
big shrimp from 1985 are disappearing. That 1s why we 
are urging that the rate of fishing be decreased for a 
certain number of years until we can see what effect this 
has had on the next generation of shrimp,” said Klaus 
Nygaard, the director of the Greenland Fisheries 
Research [Center]. 


The Greenland Home Rule Government's economic 
director Peter Beck makes no attempt to conceal the fact 
that a noticeable drop in shnmp fishing and thus exports 
would be the worst imaginable disaster for Greenland. 


And Martin Paldam believes that the consequences of a 
decline in shrimp fishing could have serious conse- 
quences for the economic relationship between Denmark 
and Greenland. 


But for the time being it is like “Peter and the Wolf” 
when it comes to the coming and going of the shrimp. 
The biologisis have been on the move before. In 1991 
they warned of overfishing the shrimp in the Davis 
Strait. That led to regulating [the fishing] in 1992. But 
when the year was up, shrimp fishing had increased just 
as much as in 1991. 


“Put very crudely: If you want to live in a way that will 
necessarily produce a low standard of living, it is unrea- 
sonable to expect that others will pay so you get a high 
standard of living all the same.” (Martin Paldam on 
Greenland’s society of hunters) 


Seen in a historical context, an unbelievably, truly unbe- 
hevably long time has passed since the first plans were 
put together for a new Greenland, starting with “G-50” 
and [moving on to] “G-60" in the 1960's. 


Under the terms of the Danish constitution of 1953, 
Greenland became Denmark's biggest county. 


A citizen of Greenland should not be in a poorer position 
than a Dane with respect to housing, health, education, 
[or] infrastructure. 


So the Greenland Ministry introduced, among other 
things, the supply requirement and the single price in a 
country with a coastline which in West Greenland’s case 
amounts to 3,000 kilometers. 


You do not need much imagination to mmagine what this 
means if the real freight price were to be put on the 
orange sold in Nuuk. And on the one sold in Uum- 
mannagq 700 kilometers further to the north. 


Indeed the single price and the certainty of supply are 
two concepts that Martin Paldam demolishes. He 
believes that contemporary Greenlandic economic 
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policy to a great extent 1s about having people pay the 
price for goods regardless of where they live. 


“If a town wants to have a special grant because it 15 
located :n a remote area, then it must do so openly so 
everyone can see what the costs of living there are. In 
today’s Greenland the price 1s hidden,” he writes. 


With “G-60." one of the policy goals was to force 
Greenlanders out of their settlements and into the larger 
towns. The reasons for this were obviously economic. It 
is expensive to have hospitals. town halls, schools, and 
personne! in small settlements. A second reason was the 
fishing industry's need for new manpower in an 
expanding industry. 


Over the course of eight years the population of the 
major towns grew 60 percent. But many signs in the sun 
and the moon showed how difficult it was to turn a 
fisherman into an industrial worker earning an hourly 
wage. And everything went entirely haywire in several 
places when the cod took flight in the late 1960's and 
abandoned the battlefield to unemployment, public sup- 
port, and social need. 


The Danish-administered settlement policy became an 
object of hatred. And settlement policy is still explosive 
in today’s Greenland. 


But Martin Paldam is one of those economists who 
believes that abolishing the settlements is a necessity, 
and that it is only a question of how fast it should be 
accomplished. In his opimon the hunter is living a 
museum existence, in which the governing idea is the 
historical motif. On the other hand, the tools are not 
nearly so economic as historic. Expenditures on hunting 
weapons, srow scooters, speedboats, ammunition, and 
explosives consume almost half of the some 50,000 
kroner a competent hunter can earn in a year. Martin 
Paldam suggests that the grant to the country’s 9,000 
hunters runs to a good 1.2 billion kroner. 


At the same time, hunters make up the country’s hidden 
unemployment. They first become visible when they 
move into towns if towns have not been able to create 
jobs beforehand. 


“Naturally Greenland can choose to say: This is good 
enough for the settlements because that is the way we 
want it now. But if at the samme time the Home Rule 
Government tries to close the gap, we are back to 
economic dependency on Denmark. That could quickly 
become politically interesting.” 


“Otherwise the government of Greenland has managed 
responsibly. To be sure, there were some years in the 
mid-1980's when things were about to fail apart, but the 
same thing was undeniably true a couple of years ago in 
Denmark.” 


Denmark got around to intervening courteously before 
everything fell apart on the Faroe Islands. Paldam has no 
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doubt that if Denmark had intervened in time, ingrati- 
tude would have been the reward. But now that eco- 
nomic catastrophe is a reality, he rushes into an argu- 
ment he calls the “amusement park model.” 


An old Faroe Islander says reproachfully about Den- 
mark's role: “When parents send their children to the 
amusement park, it’s the parents’ responsibility to see to 
it that the children will not have an accident.” 


This ts not a model Paldam accepts. The catastrophe has 
developed without Danish intervention—and still Den- 
mark is being dragged further and further into the crisis. 


Unlike the Faroese Government, he believes Green- 
land's politicians have behaved responsibly. 


“I think it is impressive that they got control of the 
economy when it was about to fall apart in the carly 
1980’s. And there is nothing to indicate that they do not 
also have a good handle on general short-term policy. 
Much in the same way this happens in Denmark. All of 
the well-known signs are there—bringing down debt and 
balanced budgets.” 


“Greenland’s problems are relatively profound long- 
term problems that are very hard to manage because they 
affect the entire society.” 


One of the very big problems in Greenland is that the 
towns have been built on a Danish model. Each town has 
its city hall, hospital, and school. For the past 20 years, 
the public sector has been the same as the country’s gross 
national product, which in 1992 was 6.4 billion kroner. 


Extreme, Paldam thinks. If the public sector is to pay its 
own way, it needs to reduce down to a level that the 
Home Rule Government can finance. Either by intro- 
ducing acceptable taxes on its own production or making 


deep cuts. 


“There is nothing to prevent Greenland from achieving 
a regular economy. But there are many things in the 
current system making it a lengthy process.” 


“Air fares to and from Greenland are so obviously crazy 
that everyone who has anything to do with Greenland 
shakes his head and has done so for a long time.” 


If Martin Paldam were to whisper a piece of good advice 
to the chairman of the Home Rule Government's exec- 
utive committee, the gap could be narrowed starting 
tomorrow, the transport sector, retail trade, and single- 
price system being the first victims. 


Because in Greenland the krone’s purchasing power 1s 22 
percent lower than it 1s in Denmark while at the same 
time goods are 50 percent more expensive. In 1991, a 
Greenlander between the ages of 25 and 29 carned an 
average taxable income of 117,783 kroner according to 
the Statistical Yearbook of Greenland, whereas a com- 
parable Dane earned 126,800 kroner. 
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It is expensive to be a Greenlander and Martin Paldam 
has spent a good deal of time fincing out why. 


Like North Korea, Greenland is a country of monopo- 
hes. The tradition comes directly from the Royal Green- 
land Trading Company. But where Iceland and the Faroe 
Islands have broken the tradition and the monopolies 
and achieved normal trading patterns, Greenland has 
not gotten bevond it. 


Almost half of stores’ earnings of a total of 2.2 billion 
kroner comes from publicly-owned Greenland Trade 
[KNI] stores and the rest from Brugsen [cooperative 
grocery and provision stores] and privately-owned 
stores. 


At sea. the Home Rule Government ts at the helm as 
welj. It costs more than a round-trip ticket on the boat to 
Oslo to sail on the “Disko” from Hulissat/Jakobshavn to 
Aasiat/Egedesminde—even if the sailing time is the 
same. 


With the help of a teles hone and a shipping agent in the 
family, Paldam has found out that it costs just as much 
to send two and one half containers of packages to 
Bangkok as it does to send one to Nuuk. 


And no one can explain why it should cost just as much 
to fly five hours to Nuuk as it does to fly 20 hours to 
Sydney. 


“Where Greenland is concerned, there 1s too high a 
value-added cost level. And it is impossible to under- 
stand. Transportation prices clash with efforts being 
made to get a tourism industry going.” Paldam says. 


He believes that the reasur the Scandinavian Airline 
System [SAS]'s Copenhagen-Sonure Stromfjord route ts 
so expensive has something to do with the fact that the 
European Union does not allow grants to national air- 
lines 


“On the other hand, it is not forbidden to give compa- 
nies a fat franchise to fleece passengers. That way you get 
money out of people without there being talk of a grant.” 


Within the building and construction industry the nec- 
essary privatization has taken place and so there ts 
competition. It 1s a harsh process in which only the 
customer 1s satisfied. 


“Because single prices and the supply requirement are 
terrible for someone who wants to compete.” 


Paldam does not believe in going cold turkey in the form 
of a stop in the Danish bloc grant based on the theory 
“That'll teach “em.” 


The road to progress is doing away with the mastodons 
and stimulating private business and industry. 


But there is no patent cure for patient Greenland in the 
form of a series of simple solutions. 


“The aim is business and the more the better.” 
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“That 1s what Greenland needs.” 


Comparative Travei Costs 
(Figures from SAS's Vacation Guide, September 1993) 


Greenlandic prices for transportation are at odds with 
efforts to create a tourist industry. Greenland tops SAS’s 
travel schedule; for example, it is more than twice as 
expensive to go on a six-day trip to Disko Bay than it ts 
to spend a week in Beijing. 

The prices quoted include air fare, hotel, and meals. 

















lhwlissat and Disco 6 days 16,500 kroner 
Bay: 

Bering 7 davs 7,995 kroner 
Singapore. the jun- 12 days 11,195 kroner 
gies of Malaysia. 

plus a stay at a golf 

and beach resort | 

Tour of Thasland: 12 days | 10,785 kroner 








Greenland Official Urges Minerals Ventures 


9SENOO82IC Copenhagen BERLINGSKE TIDENDE in 
Danish 22 Dec 94 p ll 4 


[Article by Janni Andreassen: “Changing of the Guard in 
Greenland”’] 


[FBIS Translated Text] Prospecting: The new head of the 
Raw Materials Office expects a lot out of his new job, 
which will attract North American interests to Greenland. 


Two well-known names in the Greenland administration 
will be exchanging seats in Brussels on | January. The 
Greenland Home Rule Government's European Union 
observer. Lars Vesterbirk, will go to Nuuk to become the 
head of the Greenland raw materials office and will be 
replaced at the post in Brussels by Finn Lynge. who has 
been an adviser on Greenland at the Foreign Minisiry. 


It took the Home Rule Government many years of 
legwork to achieve greater control over Greenland’s raw 
materials; together with Denmark the government will 
support the project to the tune of 88 million kroner. The 
Raw Materials Office is now part of day-to-day admin- 
istration and Lars Vesterbirk expects a great deal from it. 


Of Great Value 


“This is of great value for when we try to get the big 
North American firms involved in prospecting for raw 
materials in Greenland. We can offer proper services in 
the area they need to work in.” he said. 


“But first and foremost this is about generating addi- 
tional interest in Greenland. The rule of thumb is that 
for every 200 attempts, your efforts are rewarded with 
one mine,” Vesterbirk said. 


The Greeniand raw materials office can draw freely on 
every institution in Denmark. That means the office can 
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draw on the expertise at the Greenland Geological 
Survey and the Energy Directorate. 


Vesterbirk has been part of management at the Green- 
land prospecting company Platinova. 


“It's not a long ways from thought to action. That's what 
I will try to get running in the public sector,” he said. 


Finland 
Haavisto on EU Policy: Finland To Support 
Reform 


9SENO063A Helsinki SUOMEN KUVALEHTI in 
Finnish 25 Nov 94 pp 19-20, 22 


[Interview with Foreign Minister Heikki Haavisto by 
Tuomo Lappalainen; place and date not given: “Heikki 
Haavisto Presents Finland's EU Policy: Finland Will 
Become a Powerful Force for Change] 


{[FBIS Translated Text] According to Foreign Minister 
Heikki Haavisto, Finland is prepared to support reforms 
that ensure that we will be able to effectively make 
decisions in the EU [European Union] as the Union 
expands as well. Finland wants to stiffen EU standards in 
many areas, but will at the same time demand that the 
Brussels bureaucracy be dismanticd and that the power to 
make decisions be shifted closer to citizens. 


Up to now there has been only little public discussion on 
the kind of policy we should pursue in the European 
Union. 


Soon, after the end of the year, Finland will have to be 
prepared to take a stand on many policy decisions 
affecting the development of the EU. We will have to 
consider how we can best further our national interests 
with the aid of the Union and opt for our side as 
concerns issues on which member countries’ views are 
sometimes seriously at odds with one another. Along 
with membership, we will be forced to familiarize our- 
selves with many issues that we up to now have not felt 
affect us at all. 


Finland's draft EU policy has quietly been worked on at 
the Foreign Ministry for some time now. The govern- 
ment intends to decide in the next few weeks how we are 
to proceed on the matter. A message has been sent by 
Parliament that members of Parliament would also still 
like to have their say on future EU orientations. Because 
of Parliament's tight schedule, how. ver, the debate to be 
held there will probably be postponed until next year. 
According to Foreign Minister Heikki Haavisto, the 
government is prepared to present its own guidelines 
very quickly. His speech indicates that Finland's policy 
has clearly been getting to be more sharply defined since 
the membership negotiations. Finland's objective is to 
actively present initiatives on issues on which we have, 
in our opinion, something to offer the Union. At the 
same time we will try to see to it that the EU in future 
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devotes more attention to those matters that are of most 
importance to Finland, such as Northern Europe's secu- 
rity. 


Extension to East Will Take Time 


[SUOMEN KUVALEHTIj Extension of the EU to 
Eastern Europe is arising as one of the most important 
undertakings of the next few years. How does Finland 
feel about new member countries? 


[Haavisto] We view extension favorably, because it is 
particularly important from the standpoint of European 
stability. It will not be a good thing if the countries of 
East Central Europe continue to be a sort of no-man’s 
land. 


Their joining the Union will be a very lengthy process 
and it may involve various intermediate phases. 


[SUOMEN KUVALEHTI] Do the Baltic countries have 
a chance of getting into membership negotiations in the 
same group with Poland, Hungary, and the Czech 
Republic? 


[Haavisto] We will do all we can to get them in. If they 
manage to negotiate their own Europe agreemcni:, they 
will get in. We have told the Baltic countries to get their 
names down on paper nght now and then get to work. 


[SUOMEN KUVALEHTI] Some member countries 
would like to extend the EU not only to the east, but also 
to the south. How will Finland react to these aspirations? 


[Haavisto] We have to think of European security in an 
entirely new way. It is common security and it is impor- 
tant that neither Europe nor the Mediterranean be 
threatened with instability. With respect to this, we take 
a favorable view of making the EU's Mediterranean 
policy more effective. Speaking of the Mediterranean 
countries, however, membership isn't ine most likely 
alternative; the relationship will instead be built on 
agreements involving different degrees of cooperation. 


[SUOMEN KUVALEHTI] To what extent will exten- 
sion of the Unien depend only on the smooth progress of 
negotiations on membership and the maturity of the 
candidates or will internal reforms be required of the EU 
as well? 


[Haavisto] They will certainly be required. First of all, 
Central and East European membership is a particularly 
big financing probiem. During the five-year adjustment 
period alone, the EU will be setting aside 7 billion ECU 
{European Currency Units] for the development of these 
countries. If and when they become members, the need 
for financing will grow beyond what it was before. 


Their membership will also make really big changes in 
the EU's agriculture policy necessary. As concerns agri- 
culture, there would have to be very long transitional 
periods or perhaps even some sort of EEA [European 
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Economic Area]-like solution, which Commission 
Chairman Jacques Delors appears to have recently indi- 
cated. 


[SUOMEN KUVALEHTI]] What sort of changes will be 
needed in the agriculture policy? 


{[Haavisto] This is so complex a question that I do not 
want to predict how it will be resolved at that time. 
There’s bee talk that the agriculture policy might have 
to be changed again into a more national kind of policy 
at some point. The EU would further lower basic price 
and subsidy levels, whereupon the profitability of 
farming would depend more on national actions. In my 
opinion, all options are open as concerns this kind of 
development. 


[SUOMEN KUVALEHT]I] Along with extension of the 
EU, would Finland or prosperous member nations in 
general become bigger net payers than before? 


{[Haavisto] Yes, it will, of course, mean that. 


Stronger EU Parliament Looks Doubtful 


{[SUOMEN KUVALEHTI] Union activities are also 
marked by the power struggle among the various insti- 
tutions. With how much understanding does Finland 
view the EU Parliament’s hopes of acquiring more 
power? 


{[Haavisto] We Finns too certainly have different ideas 
about this. Our view is that the European Parliament is 
a very heterogeneous body, which operates largely 
dependent on common European party affiliations. I 
fear that national viewpoints are not very readily con- 
sidered in it. 


That is, I myself would lay emphasis on—and then I 
cannot say that I speak for even the government’s 
policy—the status of the different national parliaments 
and the possibility of their controlling the Commission 
through the Council of Ministers. 


[SUOMEN KUVALEHTI] So. you are not terribly 
excited over the supranationality that will be introduced 
into the decisionmaking process through the [European] 
Parliament? 


[Haavisto] NotI, but the SDP [Social Democratic Party], 
for example, may have different ideas on that subject. 
They may figure that the Social Democrats will occupy 
an even stronger position in the European Parliament 
and the Commission than they do in Finland. 


[SUOMEN KUVALEHTI]] Are we in Finland prepared 
for the fact that decisions would be made more often 
than before in the Council of Ministers by a two-thirds 
majority and that a unanimous vote would no longer be 
required for them? 


{[Haavisto] This too is a complicated matter. On the one 
hand, it is absolutely necessary for the Union to be able 
to make decisions and for issues not to be deadlocked. 


FBIS-WEU-95-015 
24 January 1995 


But at the same time, it also has to be assumed that the 
small countries will be considered. 


Since I have observed how the Council of Ministers 
operates for nearly six months now, I have noticed that 
they try very hard to reach a consensus in it on those 
issues that could be handled with a decision reached with 
a two-thirds majority. If the decisionmaking process 
continues in that vein, it will be very reasonable from the 
standpoint of the small countries as well. 


I myself, however, think it likely that, after the 1996 
conference, the big nations will assume considerably 
more power for themselves and the role of majority 
decisions will grow in importance. 


[SUOMEN KUVALEHT]] Is it to be more or less 
automatically assumed that, if the big nations want to 
increase the number of two-thirds majority desisions, 
that’s what will happen? 


[Haavisto] Certainly not. According to the current rules, 
the small countries will, of course, still be able to 
effectively exert their influence to see to it that such a 
change does not occur. 


It is, however, just as important to see to it that the 
Union can act as it is to protect the minority’s standing. 
If the EU is at some point a community consisting of 25 
countries and if each of these 25 countries can alone 
prevent decisions from being made, that will, of course, 
completely deprive the decisionmaking process of its 
effectiveness. 


[SUOMEN KUVALEHTI]] That is, the present kind of 
unanimity requirement has outlived its usefulness? 


[Haavisto] As concerns some things, yes. Foreign policy 
and security policy, for example, are nevertheless coop- 
eration between nations in which, as | see it, it is very 
difficult to go for majority decisions. 


Own Currencies May Be Retained 


[SUOMEN KUVALEHTI] How do you feel about the 
talk of a two-speed Europe? 


{Haavisto] I think it is particularly disastrous to divide 
the countries into groups in this way beforehand. But in 
practice things will certainly evolve in such a way that 
not everyone participates in everything and that some 
countries will participate in some things more than 
others will. 


Some countries have, after all, already dissociated them- 
selves from the final phases of the Economic and Mon- 
etary Union (EMU). If a country wants to voluntarily 
withdraw from it or does not meet the required stan- 
dards, this kind of differential phasing may result. In 
principle, however, everyone must be offered the same 
opportunities. 


[SUOMEN KUVALEHTI] How seriously does Finland 
intend to try to participate in EMU right from the start? 
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[Haavistoj] I believe that Finland intends to try to 
participate in it for as long as possible because EMU’s 
economic standards, low interest and inflation rates, and 
balanced state economy are well in keeping with Fin- 
land’s goals too. 


On the other hand, since we have gotten so far, I'm not 
sure that the individual nations will give up their own 
currencies. One’s own currency ts after all an important 
national symbol. It is hard for me to imagine that the 
Deutsche mark or the French franc or the English pound 
would not exist. 


[SUOMEN KUVALEHT]] That is, we will endorse the 
economic objectives of a monetary union, but not a 
common currency in the form outlined in the Maastricht 
Treaty? 


{[Haavisto}] I myself have the impression that the max- 
imal decisions from the standpoint of community den- 
sity were more or less rammed through in the Maastricht 
Treaty. As early as the 1996 conference, we will certainly 
be discussing whether we have gone too far by that time 
on some issues. 


Mercenary Brigade Is Troubling Idea 


[SUOMEN KUVALEHTI]] In what frame of mind will 
Finland set about developing a common defense policy 
with the EU? Will we be an active partner or an obstruc- 
tion? 


[Haavisto] We have said that our point of departure will 
be military nonalliance and a credible independent 
defense, but at the same time we've promised that we 
won't be any sort of obstruction. nor will we rule out any 
alternative in advance. 


As concerns the extent of our defense, it is no longer a 
question of a military alliance for the mutual preparation 
for a possible war, but rather of how we can heighten 
Europe's security in a situation in which national con- 
flicts are arising in various countries, international crime 
is on the rise, and new threats to the environment are 
constantly on the horizon. 


[SUOMEN KUVALEHTI] Is how Finland views the 
development of the extent of our defense specifically 
related to these new threats? 


[Haavisto] Especially to them. 


[SUOMEN KUVALEHTI] You are not particularly 
enthusiastic over new Armed Forces chief Gustav Hag- 
glund’s proposal that an EU Finland ought to form a 
readiness brigade for international crisis-control mis- 
sions, are you? 


{[Haavisto] I consider it strange. | think it doesn’t fit our 
Finnish mentality for us to have some sort of special 
commando unit that would be sent to carry out missions 
in different parts of the world. 
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We must certainly increase our readiness in this area and 
revise our peacekeeping law so that it makes possible, 
among other things, more versatile participation than at 
present in peacekeeping exercises to be held in various 
countries. However, commando units like this one 
would be most naturaliy suited to contact with the 
United Nations. 


{[SUOMEN KUVALEHT]I] Can a common defense lead 
to Finland’s becoming a full member of the WEU or 
even NATO? 


[Haavisto} Probably nothing can be absolutely ruled out, 
but at the present time no such possibility is in sight. 


{[SUOMEN KUVALEHTI] Could the idea of Nordic 
cooperation on defense be revived within the framework 
of the EU? 


{Haavisto] | do not think that’s possible. The bottom 
certainly dropped out of that alternative ages ago. 
Norway and Denmark's decisions on defense are so 
different from Finland and Sweden’s. 


[SUOMEN KUVALEHT]] How carefully do we have to 
consider what Russia hopes or does not hope we will do 
when we weigh future decisions? 


[Haavisto] We must above all assume that both our 
decisions and the EU's decisions will also strengthen 
security here in Northern Europe. This is our primary 
premise. 


[SUOMEN KUVALEHT]] Finland is expected to make 
a major contribution to the development of relations 
between the EU and Russia. What sort of policy toward 
Russia should the EU pursue? 


{Haavisto] It is of the greatest importance that we get 
Russia to be more integrated than it has been into the 
existing European structures, namely the European 
Union and the Council of Europe. It is indeed already 
participating in the CSCE and in the NACC [North 
Atlantic Cooperation Council] and the PFP (NATO 
Partnership for Peace Program). This kind of develop- 
ment provides support for Russia's becoming more 
democratic than before and a market economy country. 


[SUOMEN KUVALEHT]] Could Finland serve to build 
some sort of bridge between the EU and Russia? 


{Haavisto] I don’t think that an actual bridge-builder is 
needed. Russia probably has more than enough direct 
contacts with EU member nations. 


ree Seatiers in Depth Is Not the Same as 
Dominat 


[SUOMEN KUVALEHTI] Some time ago when dis- 
cussing EU relations with both Eastern Europe and 
developing countnes, future commissioner Erkki Lu- 
kanen raised two different viewpoints. According to one 
approach, the EU ought to make it easier for these 
countnes’ products to get onto Union markets and. on 
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the other hand, according to the other one, the EU ought 
to protect its own products from competition while 
reducing the gap in standards of living through direct 
aid. Which of these will be Finland’s approach? 


{ Haavisto] Our basic approach has been to try to gradu- 
ally open our markets, in this way affording these coun- 
tries real opportunities. Only this means that all of 
Europe and Finland as well must be prepared to compete 
with countries that can operate with a substantially lower 
level of costs. 


[SUOMEN KUVALEHTI]] When we talk of the Union's 
trade policy as it relates to nonmember countries, does 
Finland make a distinction between free trade in indus- 
trial products and free trade in agricultural products? 


{Haavisto] In my opinion, Finland has to make some 
sort of distinction between them. | think that we are 
more protectionist as concerns trade in farm products 
than people imagine. We must see to it that some 
measure of food production is retained here in anticipa- 
tion of crises. 


[SUOMEN KUVALEHTI] Many people in the EU seem 
to expect that Finland and the other Nordic countries 
will put equality issues and social issues in general on the 
Union's agenda with a new kind of emphasis. Will we 
fulfill this hope? 


[Haavisto] | believe that this will happen. And this 
applies not only to the range of social issues. We must 
also strive to see to it that environmental standards are 
raised everywhere in Europe. Since the environment is 
very fragile in Finland as compared with many other 
countries, it’s important for our standards to be as 
uniform as possible and stricter than at present. 


There are very many other principles in addition to this: 
more democracy, openness, subsidiariness. We will be 
vigorously advocating all of these. 


The EU bureaucracy ought to be quickly dismantled and 
the decisionmaking process really brought down, closer 
to people as concerns many things. At the present time 
the Commission quite unnecessarily regulates smali mat- 
ters that are none of its business. It ought to concentrate 
essentially only on important decisions, on creating the 
conditions under which Europe can develop in the most 
favorable possible ways. Exploring the Union in depth 
cannot mean Brussel’s dom:nation in all areas. 


[SUOMEN KUVALEHTI] Is it possible that the Union's 
agriculture policy and regional policy may in future be 
developed to better correspond to northern conditions? 


[Haavisto] I think that we will at least try to achieve that. 
Both the EU's regional and agriculture policies were 
primarily developed for the countries of Central Europe: 
France, Germany, and the Benclux countries. 


The current EU regional policy is very largely aimed at 
creating basic infrastructures and educating and training 
people. Here in Finland these infrastructures already 
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exist anc our problem is how we can get people to stay in 
Fastern and Northern Finland. Consequently, the 
regional policy should lay emphasis on supporting the 
preservation of business activities in those areas. 


[SUOMEN KUVALEHT]] Is it Finland's policy in other 
areas too, such as environmental matters, to make an 
effort to raise EU standards closer to our own rather than 
just that we would like to preserve our right to comply 
with regulations that are siricter than those of the EU? 


[Haavisto} In a way, both of these. We operate on the 
assumption that the level of minimal standards wili be 
raised and that, in addition, everyone will have the right 
to pursue a policy that is at precisely as high a level as it 
wants. 


More Self-Awareness Needed 


[SUOMEN KUVALEHT]] To what extent will Finland’s 
EU policy be ruthless in watching over our interests? 


|Haavisto] Finland’s point of departure has perhaps 
been too altruistic. We have assumed that the countries 
of Europe must work together so that Europe’s economy 
will in future be competitive and that Europeans’ stan- 
dard of living and social security can be to some extent 
protected. Similarly, we've taken it for granted that 
Europe’s security problems can only be handled through 
mutual understanding. 


Of course, we also have to take the liberty of defending 
our Own interests and acquiring more self-awareness 
than at present and a greater national consensus on 
them. Without these, we will easily remain in the posi- 
tion of the parish apprentice when the big. very self- 
seeking nation-states pursue their interests. The one 
reality is, however, that on the European scale of things 
we are a small fringe area which does not basically have 
very much chance of exerting its influerce. 


[SUOMEN KUVALEHTI] Among which members will 
we find allies? 


[Haavisto] I have the impression that we will find quite 
a few different kinds of allies. 


The Nordic countries and Finland naturally share the 
same views On many things: the environment, regional 
policy, equality, social dimensions. 


We can cooperate with Luxembourg, Ireland, Portugal, 
Greece, and perhaps to some extent Belgium to defend 
the rights of the small countries. Along with Portugal and 
Ireland, we too have the same kinds of problems stem- 
ming from our fringe-nation status Both of these coun- 
tries have already been in contact with us and hope that 
we will side with them. 


Neutrality unites us with Sweden, Austria, and Ireland. 
We and the other countries of Northern Europe view 
observance of the norms and obedience to the law in the 
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same way as do Germany and England. On the other 
hand, hopefully we share views on agriculture policy 
with France. 


So there will not be any Nordic bloc, only allies who vary 
depending on the issues involved. 


SAK Chief Ihalainen on Changes in Labor 
Market 


9S5ENO063B Helsinki SUOMEN KUVALEHTI in 
Finnish 25 Nov 94 pp 4-6 


[Report of interview with SAK chairman Lauri thalainen 
by Risto Lindstedt; date and place not given: “Round of 
Wage Negotiations: Thousands of People Have Already 
Been Lost” 


[FBIS Translated Text] “Jn the near future we will be 
paying such a high price for our neglect of the long-term 
jobless that 1 fear that the current discussion of unemploy- 
ment compensation is turning pale [by comparison with 
the real situation)” 


SAK [Central Federation of Finnish Trade Unions] 
chairman Lauri Ihalainen thinks that the weather looks 
foggy for Finnish society since “the will to deal with 
unemployment is weak and the tools are poor. The 
government's policy and its ability to cooperate are not 
enough for the effort and, on the other hand. the prox- 
imity of the parliamentary elections is making politi- 
cians more widely nervous.” 


The Pekkanen Committee’s proposal is based on an 
economic growth rate of 5 percent over the next five 
years. “The credibility of the proposal is 80-percent 
dependent on whether growth. which would increase 
investments, will provide new jobs, and which is the only 
way to get out of this situation, is generated.” 


““4 comprehensive decision is not being made in the 
labor market now because we are dealing with problems 
sector by sector. If a black hole arises in our political 
decisionmaking, the budding improvement in the 
economy may take a sudden downward turn sooner than 
we hope and think. If we slip into a new—even though 
less serious—economic recession with 400,000 unem- 
ployed workers and the present national debt, the havoc 
it creates will be terrible.” 


Ihalainen said that he had racked his brains over what 
possessed our society to abandon a consensus on policy 
with the change in the rules of the market economy 
game. “We live in a way that I don’t feel is right, thinking 
of the future. In addition to the Pekkanen proposal, its 
goals, the mosi important message was that we must 
return to a period of broader consensus if we want to 
seriously look for solutions to our most difficult prob- 
lems.” 


Ihalainen thinks that it is obvious that no small nation’s 
economic success and growth can be built on hundreds 
of thousands of unemployed and their rusting skills, nor 
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will the organizations that fund our services withstand 
this kind of unemployment either. 


“For us to be able to maintain our basic services and the 
justice that always serves as a compensating factor in our 
society, a reduction in unemployment is the most essen- 
tial remedy for easing the burden of costs and for 
maintaining our welfare society. The biggest income- 
distribution problems are not those existing between 
local government workers and paper workers, but 
between unemployed and employed.” 


While funding of the welfare society is still based on the 
idea of fixed employment, the traditional concept of 
paid labor is changing. Already 700.000 people are doing 
“piecework.”” Ihalainen fears that the labor market is 
becoming Americanized, in which country “employment 
is handled with a big spread in wages and occupations 
based on subsistence-level minimum wages.” 


“When this [system] is implemented, it means that you 
put in eight hours of work a day, but you cannot make 
ends meet with what you earn. Class B labor markets 
created through cut-rate sales and, on the other hand. the 
big wage spread are not the way for the Finnish labor 
markets to progress. We wil! never be able to compete 
with Karelia and the Baltics by cutting prices and 
wages.” 


Ihalainen reminded us that an economic black market 
for labor is not in wage-earners’ interest since, “in the 
final analysis, the businessmen who participate in it 
compete in an unhealthy way with those businessmen 
who assume responsibility for their obligations to 
society. In the shadow of the economic crisis and unem- 
ployment, we have experienced events that have brought 
about a decline in wage-earners’ morals and business 
ethics. We have to talk about them.” 


Justice Must Be Considered 


“Reduction of the unemployment rate is the most 
important factor for the nation’s success. The most 
frightening consequence of unemployment is the fact 
that people in their prime working years are permancntly 
displaced from the labor market and from society 
through long-term unemployment. There are frighicning 
examples of this worldwide. Finnish researchers have 
already indicated that here too we have already lost tens 
of thousands of people. 


“The Finnish world of labor is growing old and we will 
have to manage with a graying labor force into the 2! st 
century. We carnot afford to lose a single person. We 
should see to it now that these people are not neglected if 
we want them to be full-fledged citizens of our society in 
the years to come as well. 


“Is it possible that we have now learned from the 
recession,” Ihalainen asked, “that we should now invest 
in people’s know-how, restoring their fitness for work, 
and labor relations, not putting all the money that is 
distributed into consumption?” 
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“I am not wise enough to say what kind of model there 
might be for this and what it would be called. Let’s call it, 
say, a know-how fund, but we ought to somehow set 
aside funds for people’s skills right now, certainly not 
only when a new crisis is upon us.” 


Ihalainen also asked whether, in addition to everything 
else, we Ought to continue to permit the simultaneously 
occurring increase in wage disparities and income dis- 
parities. ““The criteria for social justice should be recon- 
sidered when making economic policy decisions. With 
which values shall we do that? Is the notion of the 
importance of defending justice and the smaller fellow to 
be found in our society anymore?” 


Thanks at Least Once 


Wage-earners have borne their share of the volunteer 
effort during the recession in a responsible way and have 
felt it in their pocketbooks, but now, however, they have 
come to suspect that we will be going into the future in 
the old familiar way: Profits are for individuals, losses 
are our common responsibility. 


“Employers have pointed out that crisis decisions should 
be taken to the corporate level, as has indeed been done. 
People have borne the responsibility with layoffs and 
wage cuts. Once things begin to go well for businesses, 
will they set about distributing their income equit bly or 
will they tuck it into someone else’s vest pockets, as 
easily happens in accordance with the old formule in this 
society? This is the acid test for those who assume that 
we have been making a common effort during this crisis. 


“Half of Finland’s high degree of competitiveness is 
attributable to sensible decisions and the raising of our 
productivity; that is, it wasn’t due to changes in the value 
of the markka alone. 


“If just once before the end of its term in office this 
government were to give Finnish wage-earners credit for 
dealing with the crisis and participating in [resolving] it 
instead of making threats and accusations, this kind of 
understanding attitude at even the spiritual or intellec- 
tual level would be or great importance. 


“The discussion over bonuses to be distributed to com- 
pany managers doesn’t sit well with people at all in this 
atmosphere in which a person employed in a commercial 
enterprise and earning 6,000 markkaa is accused of being 
greedy if at the same time he has the effrontery to 
demand a raise in salary after three years without one.” 


No Wage Policy Tangle, but at the Same Time 


“We must manage to keep the basic services and social 
income transfer systems of our welfare society in 
working order. We are close to being in a situation in 
which a shrinking group of working people are no longer 
willing to provide financial support for the underprivi- 
leged with excessively high tax rates and tax payments. 
We must not set these groups against each other. 
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“I have never subscribed to the idea that the labor 
movement should just take care of its own area and 
ensure the adequacy of workers’ purchasing power 
through nominally high wages.” 


Ihalainen feels that a smarter model for coping with the 
situation for a small nation is to have all the factors 
affecting individuals and families’ purchasing power on 
the [negotiating] table at the same time. “Purchasing 
power is important, not nominal raises. One often 
acquires more purchasing power with a nominally small 
raise if taxes, income transfer, and prices—not just 
wages—are negotiated at the same time.” 


“As part of the strategy for coping, we must go back to 
better coordination of our economic and labor policies. 
Those who decide on political and labor issues should be 
looking at their decisions together. Not creating a big 
simultaneous wage policy tangle but [working with the 
different issues] at the same time. The final result could 
be positive from the standpoint of purchasing power. 


“Breaking up the negotiating system into components 
and making decisions on wages as we do now are not 
good from the standpoint of improvement of the distri- 
bution of income. This means tearing apart pay differ- 
entials and there will always be countermovements that 
seek justice for themselves. 


“The percentage of local negotiating activity is 
increasing within the negotiating system, but the rules of 
.»e game must be developed for it. But we must be wary 
of the kind of enthusiasm in which the obligation for 
maintaining peace in the labor market is shifted to the 
corporate level. Most of the handling of labor relations 
and also most of the peace in labor relations has to be 
agreed on nationally. There are now several hundred 
sales outlets for peace in the labor market. There are 
125,000 workplaces in Finland. How will this economy 
be managed if the obligation to maintain peace in the 
labor market is shifted to them?” 


[Box, p 6] 


Labor Market: Who's Demanding the Most? 


Pressures to raise wages that were bottled up during the 
recession are threatening to get out of hand with the 
round of negotiations with the labor unions. 


The old basic idea of a round of union negotiations is to 
calculate the size of each wage hike in accordance with 
each industry’s own ability to pay for it. 


This fall, however, the mood of the game was complctely 
different. Demands were made in industries ripe for 
bankruptcy that were nearly as high as those made in the 
export industries, which are swimming in money. 


The powerful industrial unions began their negotiations 
sounding out their adversaries. The Metal Workers 
Union demanded an 8.5-percent hike, the Chemical 
Workers Union 10 percent, and the Lumber Workers 
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and special industries unions an ample 7-9 percent. The 
Paper Workers Union has announced that it will not 
discuss money until after agreement on working condi- 
tions and the so-called questions pertaining to the for- 
mulation of the agreement are agreed on. The house 
builders, who are members of the Construction Workers 
Union, would be satisfied with a raise of less than 4 
percent. 


As an instigator, the Business Sector Trade Union has 
been pushing the hardest. It has announced that it is 
aiming for monthly wage raises of 600 markkaa or at 
least 7 percent. By and large the demand comes as a 
surprise since union chairman Maj-Len Remahl joined 
others on the Pekkanen Committee in recommending a 
moderate wage policy. 


In the wake of the store sales clerks, the Alko [state liquor 
monopoly} Businessmen’s Association has slammed its 
demands onto the negotiating table. They include a raise 
of 2.75 markkaa for hourly wages. The employer esti- 
mates that the overall effect of the proposals will amount 
to more than 6 percent. 


In the insurance industry too, hikes at roughly the same 
level are being negotiated. The initial objective of the 
Insurance Employees Union, a member organization of 
the STTK [Finnish Central Federation of Technical 
Functionaries], was about 7 percent. 


Weekly: Labor's Expectations Lack ‘Realism’ 


9SENOO63C Helsinki SUOMEN KUVALEHTI in 
Finnish 25 Nov 94 p 4 


[Editorial: “Not for Consumption but To Strengthen 
Businesses” } 


[FBIS Translated Text] By lowering the wage negotia- 
tions from the central federation level to be conducted 
directly by the unions, it was thought that realism in 
terms of individual occupations would be achieved for 
their demands for wage hikes. Their experiences this fall, 
however, indicate quite the contrary to be the case. In 
every industry they are negotiating for contract demands 
that are one higher than the next. 


Like a whim of fate, the most typical closed sector 
occupation, store sales clerks, with their demand for a 
nearly 10-percent hike, is ending up in the position of an 
instigator. Trade is at present getting shakily onto its feet 
from under the recession and now the threat of ruining 
Christmas sales 1s being pressed to its temple. 


The industrial unions base their demands for wages to be 
raised 10 percent on an increase in productivity. The 
argument is in itself understandable. Employers have 
after all usually reyected demands for wage increases on 
the grounds that they may not exceed the increase in 
productivity. 


It is true that labor productivity has risen over 10 
percent a year in industry. But is this due to the fact that 


NORDIC COUNTRIES 43 


workers may be working a tenth harder than before? No, 
rather that machines based on the latest automation 
technology have been purchased for a lot of money for 
factories. What is above all involved is an increase in 
capital productivity. 


Thus factories are operating with a smaller amount of 
human labor than before. To whom might the benefits 
thus produced be channeled? 


To those in particular who have had to suffer the effect 
of technological development through losing their jobs. 


The best way to help the unemployed is to channel the 
increase in productivity into businesses to be used for 
new investments, to provide wages for workers, and to 
pay off debts, instead of into wage hikes. 


Finland must also prepare itself for the strong economic 
upswing that is now in progress to peak out and decline, 
by perhaps as early as 1997. At that point, how will we 
restore the export industry’s competitiveness if and 
when we, as a member of the European Monetary Union, 
can no longer use the traditional means of doing it, 
devaluation? 


The only way to do it is to beforehand strengthen our 
business firms’ ability to endure recessions. Firms 
become stronger by being able to pay off their debts and 
increasing the portion of their balance sheet accounted 
for by their own capital. It is precisely now that there is 
a historic possibility, as well as an obligation, to do this. 
Otherwise, the next recession will wreak terrible addi- 
tional havoc on top of the present disaster. 


Sweden 


Poll Shows Shift in Opinion Against EU 
Membership 


BR2401104595 Stockholm DAGENS NYHETER in 
Swedish 23 Jan 95 p A7 


[Unattributed report: “Opposition To EU Is Growing”) 


[FBIS Translated Text] The no-voters have woken up too 
late. Two months after the EU [European Union] refer- 
endum, and with just a few weeks’ experience of EU 
membership, the Swedes have changed their minds. If 
there were a referendum today a majority of the Swedish 
people would say no to membership of the European 
Union. 


That was the result of an opinion poll carried out by 
Gallup for the EXPRESSEN newspaper. 


Some 1,000 Swedes were asked how they would vote 
today. Fifty-five percent said they would vote no, com- 
pared with the no-side’s 47 percent in the referendum. 
Forty-five percent said that they would vote yes today: in 
the referendum 52 percent voted yes. 


According to the poll, many groups that previously had a 
clear majority in favor have now shifted. For example, 
high earners, Central Organization of Salaried 
Employees members, and people living in southern 
Sweden. 
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U.S. Officer, Son Found Alive 


7A2401101095 Ankara TRT Television Network in 
Turi ish 1006 GMT 24 Jan 95 


[FBIS Translated Text] We have just received a report 
that U.S. Lieutenant Colonel Mike Couillard and his 
son, who went missing in Bolu, Kartalkaya, a while ago, 
have been found alive. They were reportedly found in a 
Forestry Administration building. The officer is half 
paralyzed, but his sor is in good condition. They have 
been taken to the Bolu State Hospital. 


Foreign Ministry Condemns Attack in Israel 


7A2401075395 Ankara TRT Television Network in 
Turkish 2110 GMT 23 Jan 95 


[FBIS Translated Text] Turkey has strongly condemned 
yesterday's bomb attack near Netanya 1n Israel. 


A statement issued by the Foreign Ministry expresses 
deep sorrow over the death of innocent people in the 
attack. The statement stresses that the Middle East peace 
process has reached a point of no return. It says: It is 
unfortunate that there are circles that still try to solve 
problems through violence at a time when new 
approaches are being adopted in the world. On this 
occasion, Turkey calls on all sides not to give in to 
violence and to pursue their efforts toward peace 
undaunted. 


Dogan Returns From ECO Meeting in Ashgabat 


7A2401075795 Ankara TRT Television Network in 
Turkish 2110 GMT 23 Jan 95 


{[FBIS Translated Text] State Minister Aykon Dogan has 
said that Turkey has the potential to meet the investment 
and trade needs of the Central Asian republics. Dogan 
returned to Turkey after attending the Economic Coop- 
eration Organization [ECO] ministers meeting in Ashga- 
bat, Turkmenistan. 


At a news conference at Istanbul's Ataturk Airport, 
Dogan said the 10-member ECO decided to take certain 
specific steps in the region in the fields of trade, trans- 
portation, telecommunications, and energy. He 
announced that the ministers intensively discussed the 
project of a railway network that will pass through 
Turkey, Pakistan, Afghanistan, and the Turkic republics. 
He pointed out that the talks on the establishment of a 
trade and development bank in Turkey have reached 
their final stage. He also said visa regulations among the 
regional countries will be eased. 


State Minister Dogan concluded by saying that the ECO 
summit will be held in Tashkent, Uzbekistan, in March 
at the level of presidents and prime ministers. 


Agriculture Minister Returns From U.S. Visit 


1A2401092395 Ankara TRT Teicvision Network in 
Turkish 2110 GMT 23 Jan 95 


[FBIS Translated Text] Refaiddin Sahin, minister of 
agriculture and ~:llage affairs, has announced that a 
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scientific and technical cooperation agreement has been 
signed with the U.S. Department of Agriculture. 


Sahin ended his official visit to the United States and 
returned to Turkey today. At a news conference at 
Istanbul's Ataturk Airport, he said the agricultural coop- 
eration framework agreement signed in Washington on 
18 December will be implemented in two weeks. 


Sahin recalled that, during his visit, he also attended the 
annual meeting of the Turkish-American Council. He 
pointed out that U.S. investors showed great interest in 
the Southeast Anatolia Project and that a group of U.S 
businessmen will come to study the project this year. 


Council of Europe Official Views Kurdish Issues 


NC2401112795 Ankara TURKISH DAILY NEMS in 
English 20 Jan 95 pp 1, A& 


[Report by Nazlan Ertan] 


[FBIS Transcribed Text] Ankara—While the Council of 
Europe strongly supports Turkey's terriiorial integnty, 
the Turkish Kurds must have a voice, the Counc:! of 
Europe secretary-general said. 


Secretary-Generai Daniel Tarchys, who talked to a small 
group of journalist after concluding his talks in Ankara, 
said: ““We separate the Kurdish issue from the activities 
of the outlawed Kurdistan Workers’ Party [PKK]. We do 
not consider the PKK the representatives of the Turkish 
Kurds... but it is clear that Turkish Kurds do not have a 
voice. This fact contributes to the PKK’s propaganda 
abroad.” 


However, he remained cold toward the claims of a 
Kurdish parliament-in-exile to be founded by former 
Kurdish deputies who have fled abroad. 


“I think the Turkish Parliament should be in Turkey,” 
he said. “Parliamentarians who were elected from a part 
of Turkey should serve in the Turkish Parliament.” 


This statement also implied the discomfort of the secre- 
tary-general with the notorious DEP [Democracy Party] 
trial which ended in jail sentences for five deputies who 
had earlier been stripped of their immunity. 


“We believe that deputies who have been chosen by the 
people should continue to remain in Parliament,” he 
said, adding that since the legal procedure had not been 
completed (the verdict is to be appealed), he hoped that 
they would return to Parliament. Asked about the alle- 
gations that the Council of Europe might freeze Turkey's 
membership, Tarchys said: “I have heard nothing of 
such a suspension. Personally. | am very strongly against 
the suspension of Turkish membership. Turkey is an 
active member of the Council.” 


He said that he was pleased with the developments in the 
democratization package, although he allowed that there 
had been “points of difference” with Prime Minister 
Tansu Ciller, whom he met Wednesday. 
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The new secretary-general, paying his first visit to 
Turkey since he took over the post from Catherine 
Lalumiere, also expressed strong support for Turkey's 
territorial integrity. “It 1s important for Europe that any 
secession should be prevented.” Tarchys said, adding 
that the Council advocated that people should have the 
right to cultivate their culture. 


While in Ankara, Tarchys met with President Suleyman 
Demirel, Prime Minister Ciller and various deputies. 
Then he received a briefing from the National Intelli- 
gence Organization on the activities of the PKK in 
Turkey and abroad. Turkish officials claimed that a 
similar briefing had been given to Lalumiere tn the past. 


Hizbullah Trial Under Way at Diyarbakir Court 


142401094695 Ankara TRT Television Network in 
Turkish 1800 GMT 23 Jan 95 


[Video repon by Bahadir Serif Onaran in Diyarbakir] 


[FBIS Translated Text] At the trial of the Hizbullah 
organization, which began at the Diyarbakir State Secu- 
rity Court today, the prosecutor 1s demanding the death 
sentence for 21 suspects and prison terms of five to 15 
years for seven suspects. 


The prosecutor charged ti:st Hizbullah organized and 
recruited its cadres in eastern and southeastern Anatolia 
primarily and that it exploited religious belief, however, 
as a result of internal conflict, it later split into two 
groups: the pro-knowledge [ilimciler] and the couriers 
{menzilciler]. 


The prosecutor charged that, between 1992 and 1994, 
the illega! Hizbullah organization was responsible for 66 
incidents involving deaths and injuries. 


Submission of New Letter of Intent to IMF 
NC 2401084495 Ankara TURKISH DAILY NEWS in 
English 19 Jan 9S pp 1, A8 


[FBIS Transcribed Text] Ankara—After failing to 
achieve most of the macroeconomic targets specified for 
the secord half of 1994, the Turkish government is now 
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drawing up a fresh letter of intent to present to the 
International Monetary Fund (IMF), a senior Turkish 
official has revealed. 


Professor Emre Gonensay, chief economic adviser to 
Prime Minister Tansu Ciller, disclosed Wednesday [18 
January] that the new letter of intent will be submitted to 
the IMF by mid-February. He said the letter would 
contain new macroeconomic targets for the whole of 
1995, the ANATOLIA NEWS AGENCY reported from 
New York, where Gonensay was holding consultation 
meetings with the IMF. 


“We are setting new targets for 1995. We are trying to 
understand what the Fund's performance criteria will be 
this year,” the professor said. 


An IMF mission is expected to arrive in Ankara later this 
month. The meetings in the Turkish capital will give 
final shape to the new letter of intent that Ankara is 
planning to extent to the Fund. 


Gonensay said that newly-announced taxes (on petrol) 
and others to follow suit will narrow the actual budget 
deficit this year. “This makes things easier for us during 
our talks with the IMF.” 


The government announced a | 2-24 percent increase in 
petrol taxes on Wednesday. The fiscal authorities say 
more tax hikes are in the offing. 


Conensay also noted that the Treasury was negotiating 
with international banks to raise fresh funds from for- 
eign markets. He said significant progress had been 
made in talks for syndicate loans, but declined to men- 
tion any figures as regards planned foreign borrowing. 


“It is a resume of borrowing rather than the figures. It can 
be $500 million, or $750 million. This is not important. 
What matters is the message foreign financiers should 
extract from the resume of Turkey's foreign borrowing,” 
Gonensay explained. Gonensay 1s a senior economic aide 
of Ciller, whose unsuccessful April 5 recovery program is 
backed by the IMF. After further talks with IMF officials, 
he will return to Ankara on Jan. 21. 
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